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THE NEW COURTESY (jood DRIVERS 
aprpawecomme NEVER OUTDRIVE 
WMS THEIR HEADLIGHTS 


As daylight fades, accidents in- 
crease. The New Chivalry de- 
mands that we never drive so 
fast that we can’t stop within the 
range of our lights, that we dim 
our lights when approaching an- 
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THIS MONTH 


A? promised last month we are pre- 

senting in this issue a running 
comment on the meeting of the Na- 
tional Association of Insurance Com- 
missioners recently held in New York 
City. The comment indeed runs far- 
ther than anticipated, and, at that, 
nothing like full details are given 
since many of the speeches were ex- 
tempore and not yet reduced to print 
in the proceedings. While not spec- 
tacular it was an interesting session, 
fraught with potentialities, as one can 
judge by looking over the story ® Both 
humor and pathos are in the article 
on “Oddest Accidents,” emphasizing 
that truth is stranger than fiction, 
and insurance is better than taking 
a chance ® Notes About The Insur- 
ance World make up a hefty section 
of this issue and ought, we believe, to 
please those who request that we print 
more news in the Journal. 


NEXT MONTH 


More educational articles and a re- 
view of the Annual Meeting of the 
National Association of University 
Teachers of Insurance soon to be held. 
Some vigorous material for use by 
those out beating the bushes for busi- 
ness is in preparation. Material com- 
ing in would seem to forecast an ex- 
ceptional magazine for 1938. Which 
reminds us; Merry Christmas and 
Happy New Year to you. 
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GEORGE A. S. ROBERTSON 


Superintendent of Insurance 
State of Missouri 


UPERINTENDENT ROBERTSON was appointed on Oct. 19th 1937 and 

comes into an office with which he is familiar, since for three years, 
1933-36, he served as Deputy Superintendent of the Missouri Department 
His preliminary experience was gained in the insurance business in Marshall 
and Kansas City. More recently he has been connected with a bank in 
Columbia of which he was a Director. His National Association of Insurance 
Commissioners appointments are on the Examinations, Fraternal, and Social 
Security Committees 
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OME MONTHS ago we made a modest complaint 
that with forty or more legislatures in session, it 
was stretching the patience of the insurance com- 

panies to have piled on top of a thousand threatening 
bills the additional burden of keeping an eye on a num- 
ber of new codes. The suggestion was made that codes 
should not be formulated in legis- 
lative years, but in the off-season 
when the various types of compa- 
nies could have time to consider 
calmly, and at greater leisure, the 
proposed compilations. ; 

It can thus be said that we asked 
for it. But now, when we have the 
New York Code, and soon the 
Pennsylvania Code, and others in the offing to deal 
with, the task is still an exacting one. However, from 
the standpoint of the long look ahead, any effort put 
into these important codes will be more than worth- 
while and, indeed, all the attention they demand will 
be eagerly given. 

The New York Code, which is right now in proc- 
ess, has potentialities that go far beyond the imme- 
diate present. That State’s Department has approached 
the work with characteristic energy. The laws of New 
York, and in a measure all of the states, have been 
consulted for suggestions, and collegiate scholarship 
of the highest reputation has been called in for counsel. 
Such a comprehensive piece of research is being done 
that one may expect the best ideas of the insurance 
fraternity from the entire country eventually to be 
incorporated into the Code. Its importance is empha- 
sized by the certainty that when other new codes are 
being considered in the future, the New York product 
will be drawn on extensively. 


The Code, of course, has by no means been thor- 
oughly digested, as yet, but tests here and there make 
it possible to judge what the result will be. Every one 
admits that the Code is of admirable construction. Yet 
a few of its provisions are most disturbing, not to say 
alarming. 

In an effort to cure certain ills of the business the 
Code makers have, for the moment, lost sight of the 
fundamentals of our economic system. The assumption 
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has been made that mere bigness in money values is a 
guarantee of continual solvency; that making it hard 
for a new enterprise to come into the insurance field 
will result in such managerial excellence that the de- 
bacles of yesteryear cannot happen again. The correct- 
ness of this theory, we believe, is open to grave question. 

Nowhere in the records of all American business is 
there evidence that restriction on new industry has had 
a salutary effect. Especially is this true of the insurance 
business. Almost without exception the big companies 
of today had small beginnings. Some may seem to have 
been created suddenly with huge capital but only as a 
result of mergers of originally small companies. It can- 
not be said that times have so changed as to make it 
desirable to handcuff individual initiative. 

We refer in these remarks to the financial require- 
ments in the proposed Code the capital and 
surplus in some cases to heights which to our mind 
endow them with a fictitious function. Stipulating ab- 
normal reserve requirements is also an example of 
going to ruinous lengths to make insurance safer, after 
it has already been made as safe as the single factor 
of money can make it. 

What does history show as to failures of insurance 
companies? Some small companies have failed, yes; 
but put them all together and the harm done to policy- 
holders could scarcely approach the damage wrought by 
one such vast and scandalous collapse as that of most 
any of the huge companies which have failed in recent 
years. No one can reasonably suggest that obviously 
inadequate requirements be set up. Yet there is no reason 
in swinging to the other end 

the scale, when in the 
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insurance trouble has come 
from the very great and 
the very pygmy companies. 
Like the middle class of the 
people, the middle class of 
insurance companies have 
had the most consistent record for stability. Every large 
company with a good reputation has won that reputation 
on its way up through the moderate-sized brackets and 
all successful companies realize that they can keep their 
prestige only by continuing the same high quality of 
service, and the same careful management, as character- 
ized them when they were closer to the ground. It is 
the pile of one dizzy dollar on another that finally topples 
over and the only way to ‘prevent such catastrophes is 
super-care in management. 


HE NOTION of creating security by legislative 

enactment of laws looking toward a vault full of 
cash as the main credential for the operation of an 
insurance company, is looking also toward monopoly in 
the business. Curing no evils, it on the other hand bars 
the use of the one sure means which the public has to 
cure such evils. In the past when company arrogance 
reached a point too annoying to be tolerated, groups of 
people in industry used their only means of defense. 
They organized companies of their own, not alone in 
the mutual field but in others as well. The plan has all 
along met with conspicuous success—some taxicab and 
long-haul carriers to the contrary notwithstanding. Be- 
cause management proved unworthy in a few cases, is 
all management to be judged unworthy? If such a prin- 
ciple is applied, then the public will feel that it must 
turn to the hazardous experiment of asking state or 
federal authorities to take over the insurance business. 
And that, of course, would spell the end of the demon- 


6—December, 1937 


strated desirable system of company 
initiative in the insurance world. The 
pendulum has swung far enough in 
the direction of restriction of com- 
panies. It is the individual, not 
the company who must now be re- 
strained, if restraint is needed. The 
human values of common-sense and 
good management are what need con- 
servation. 

In this latter regard we feel New 
York has overlooked an important 
point. The Code makers, through- 
out their proposals, refer to discre- 
tion to be exercised by the super- 
visory authorities (‘‘the superinten- 
dent may” etc.). This power is 
clearly stated many times, and is 
sufficient for the refusal of licenses 
to transact business if the superin- 
tendent has reason to suspect the 
individuals who compose the Board 
of a company. Having such discre- 
tion is it necessary to back it up with 
barriers of financial requirements so 
high as to make monopoly inevitable ? 
To do so is to fasten handcuffs on 
American enterprise. 

Speaking for the mutuals: we rep- 
resent both the great and the moder- 
ate size companies in our group, 
which in their separate fields are 
equally sound and serve their policy- 
holders with satisfying efficiency. We 
welcome safeguards. We desire strict 
standards of management and finan- 
cial requirements. We want regula- 
tion; and, where necessary, quick 
and certain discipline. By going 
along with drastic ideas for stifling 
the formation of new companies, our 
group might enhance its own pros- 
perity for a decade or two. But any 
forward-looking association cannot 
and will not stoop to such expediency. 
Competition now, as in the past, is 
the life of trade, and, without it, 
initiative finally dies. We trust that 
neither the New York Code, nor any 
other Code, will promote such a com- 
mercial tragedy. 

ee @ ® 


Life Presidents Program 


WE HAD EXPECTED TO PRINT IN 
THIS ISSUE AN EXTENDED SUMMARY 
of the speeches on the program of 
the meeting of the Association of 
Life Insurance Presidents held on 
the two days following the Insur- 
ance Commissioners Convention. The 
pressure of other matters has crowd- 
ed this out but we plan to present 
in the January issue a digest of the 
more prominent speeches on_ the 
agenda of the Life meeting, several 
of which, were outstanding contribu- 
tions to the fund of scholarship in 


the Life field. 
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Running Comment on What Is in the Magazines 
and the Mail that Comes to the Desk of the Editor. 

















Miscellany 


IN AN EFFORT TO RAISE MORE 
MONEY THE ITALIAN GOVERNMENT 
recently raised gasoline taxes 40% 
so that it now retails for 66c a gallon 
~a Swedish engineer claims to have 
found a gas which in a few minutes 
makes the inebriated person who in- 
hales it, perfectly sober without in- 
jury to health—American Railroads 
paid less in claims for freight thefts 
during the first six months of 1937 
than any corresponding period on 
record—an “aluminum rubber lung”’ 
less expensive than an iron one, will 
shortly be offered commercially— 
Detroit psychologist states that some 
of the wild and reckless driving is 
done by motorists who are unsuccess- 
ful in other endeavors, and therefore 
get satisfaction out of fancied traffic 
victories—In most American cities 
approximately one fourth of family 


income is spent for rent—All state 
legislatures with the exception of 
Louisiana and Mississippi were in 
session some time or other during 
1937—Reports indicate hobo popula- 
tion is declining as 80,000 fewer tres- 
passers were ejected from railroad 
property during the first half of this 
year as compared to the same period 
during 1936—“The Indian Policy- 
holder” published in Madras makes 
the following startling statement: 
“Now, in the United States of Amer- 
ica, there is no poverty and there can 
be none’—More than 2,000 infants 
under one year of age are victims 
of fatal accidents annually in this 
country — Statistics show that you 
are thirty two times as likely to lose 
your life as the holder of a sweep- 
stakes ticket is to win a major prize 
—Congress played Santa Claus to its 
own members by appropriating travel 
expenses of 20c per mile so the dele- 
gates could return home at the con- 
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clusion of special session—Hunting 
accidents caused 2,000 deaths in the 
United States during 1936—Findlay, 
Ohio, has proposed a plan whereby 
drunken drivers may soon find them- 
selves chopping wood in public in- 
stead of sitting out jail sentences. 


Propaganda In India Too 


THE INDIAN POLICYHOLDER ( MAD- 
RAS ) IN DISCUSSING PROPAGANDA 
has ideas which run very much par- 
ellel to our own. 

“Some of these journals do not always 
follow the path of health and constructive 
criticism. They frequently attempt to run 
down individual institutions and personal- 
ities under the pretext of honest criticism 
and allow the sanctity of their columns to 
be defiled by a show of personal malice 
and ignorance * * * It has to be ad- 
mitted with regret that these propagandists 
often receive open or secret encourage- 
ment from even influential and well estab- 
lished companies who mistakenly see in 
these attempts to run down their rivals 
an opportunity for furthering their own 
prospects. 

“Healthy criticism is always welcome 
and has its uses in honest journalism. It 
must be admitted, that it plays a great 
part in the development and progress of 
a national industry. But this type of un- 
founded and malicious criticism containing 
vague innuendos or open _ insinuations 
against specific companies is a decided 
handicap to the development and progress 
of insurance, particularly at this stage. The 
unwary public not having the necessary 
education to weigh the value of such crit- 
icisms, frequently accepts them unhesitat- 
ingly at their face value and tends to 
become skeptical. * * * An insurance 
company no matter how well established 
and trusted, has little to gain and much 
to lose from such unmerited and ill-willed 
attacks on a rival.” 


University Teachers of Insur- 
ance Meeting, December 27th 


ANNOUNCEMENT HAS BEEN MADE 
OF THE TENTATIVE PROGRAM FOR THE 
University Teachers of Insurance 
Association’s annual meeting at At- 
lantic City, December 27: 

9:30 A. M.—Business Meeting. 

10 A. M.-1 P. M.—Training cours- 
es: (a) life companies, J. Harry 
Wood, manager general agencies 
John Hancock Mutual Life; (b) fire 
and marine companies, J. Victor 
Herd, vice president Fire Associa- 
tion; (c) casualty, William Leslie, 
general manager National Bureau of 
Cacualty & Surety Underwriters. 

1 P. M.—Luncheon meeting. Dis- 
cussion of the proposed New York 
insurance law revision. Speaker to 
be announced. 

2:30 P. M.—‘‘The Effect of Social 
Security Legislation on Private Pen- 
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sion Plans,” R. A. Robbins, secretary 
and actuary, Teachers Insurance & 
Annuity Association; “The Future 
of Disability Income Insurance,” 
Oliver Thurman, vice president Mu- 
tual Benefit Life. 


Leaders of the informal discussion 
following topics will be named later 
by Prof. F. J. Loman, University of 
Pennsylvania, president of the asso- 
ciation. 

eee 


Former Indiana Commissioner 
Dies Suddenly 


J. C. KIDD, FORMER INDIANA IN- 
SURANCE COMMISSIONER, DIED SUD- 
denly at Miami, Florida, of apoplexy 
on November 27. Mr. Kidd, who 
was 66 years old at the time of his 
death, had been in poor health for 
about nine years. He was appointed 
Insurance Commissioner in January, 
1931, and served until April, 1933, 
when he was succeeded by H. E. 
McClain. Mr. Kidd served as sec- 
retary of the Indiana Association of 
Life Insurance Companies for sev- 
eral years after leaving the Insurance 
Department. 


Competitive Ethics 


WE ARE REPRINTING BELOW AN 
ITEM, ENTITLED “FREE SPEECH—AND 
True” which appeared in a recent 
issue of the Christian Science Mon- 
itor. We believe the stock company 
propaganda mills, and especially the 
Committee on Publicity and Educa- 
tion, would gain a little prestige if 
it heeded some of the suggestions 
noted therein. 


“Where men dare to be free with words 
they often become careless with truth; in 
the name of freedom, speech is used to 
mangle or hide the truth. Then sometimes 
men who do not understand the impreg- 
nable and immortal nature of truth sup- 
press free speech. Truth is not killed by 
lies; it does not perish when freedom to 
speak it is denied. But its operation in 
exposing untruth is hampered. By hard 
experience men find that the answer to 
abused free speech is more free speech. 


“But the lesson has to be learned again 
and again. Today in many nations men 
who cannot abide doubts of their omnis- 
cience or criticism of their action have 
tried to gag all who might have a different 
concept of truth. History is studded with 
the bright names of men who dared all 
for the right to think and speak according 
to their consciences. November 8, 1837, 
and the name of Elijah Lovejoy have now 
taken a permanent place in America’s 
share of the grand story of freedom. 
Americans this year have suitably honored 
the preacher-editor who 100 years ago 
gave his life for the cause of free speech. 
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“In the celebration of Colby College, 
Herbert Hoover, who has known what it 
is to suffer from the abuse of free speech, 
appropriately urged continued freedom of 
discussion, declaring that the best anti- 
dote for untruth is truth. Mr. Hoover in- 
cisively exposed some the methods of 
propaganda and helpfully offered certain 
methods for discerning it. 

“There are standards for judging the 
assertions that assail us on every side 
today. One is to find the source. Who 
says it? What ax is being ground? We 
weigh a fish story carefully if told by the 
fisherman—or by his belittling friends. 
Those who have commercial or political 
profit to gain from a statement require 
more support for their assertions than 
one who is known to be disinterested. 

“This is not to say that truth cannot 
come from an interested source. The bane 
of discussion today is the argument ad 
hominem, the method of the defense attor- 
new whose case is so poor he has to at- 
tack the district attorney. As Mr. Hoover 
put it, 

“*Tf you don’t like an argument on cur- 
rency or the budget or labor relations or 
what not, you put out slimy and, if possible, 
anonymous propaganda, reflecting upon 
your opponent’s grandmother or the fact 
that his cousin is employed in Wall Street 
or is a Communist or a reactionary.’ 

“Of course the best test for the counter- 
feit of controversy is better knowledge of 
the genuine. Fuller understanding of the 
nature of truth sets up a standard by 
which those who speak and those who 
listen may be guided. 

“Tt would rule out attempts to stir up 
hate, for truth is kind. It would exclude 
unreasoned statements, for truth includes 
intelligence. It would not be satisfied with 
narrowness or bigotry, for truth is infinite. 
It would reject fluctuating, unprincipled 
doctrines, for truth is immutable. It would 
end the belief that lies can kill what is 
immortal. It would encourage men to 
trust truth and maintain the freest oppor- 
tunity for it to conquer untruth.” 


Drive On Fraudulent 
Insurance 


FULL COOPERATION WAS RECENTLY 
PLEDGED BY POSTAL AUTHORITIES TO 
the State Insurance Department of 
Pennsylvania in its campaign to wipe 
out fraudulent insurance, it has been 
stated by Insurance Commissioner 
Owen B. Hunt. 

“Many of the fake concerns use 
the mails in order to solicit pros- 
pects,” Mr. Hunt stated. “These 
companies are not licensed to do 
business in Pennsylvania. Their 
literature comes from various places 
scattered throughout the country and 
outside of the jurisdiction of the 
state government. In such cases the 
state is usually unable to take action 
unless the promoters or their agents 
are caught in Pennsylvania.” 

A conference with postal authori- 
ties, resulting from a request for aid 
made by Commissioner Hunt to 
Postmaster General Farley, brought 
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about plans to reach the promoters 
in their various headquarters. 

“These fake concerns maintain 
their offices at what they consider 
a safe distance from Pennsylvania,” 
the Commissioner said. “When a 
claim falls due they evade it by one 
excuse or another. We have arrested 
more than 200 of their agents and a 
few of the promoters in Pennsylvania 
during the past several years, but 
most of the promoters try to keep as 
far away from this jurisdiction as 
possible. 

“The post office department has re- 
cently secured convictions in the 
cases of two of the most active of 
these promoters and has had them 
sent to the Federal penitentiary. 
Wherever there is evidence of mail 
fraud in any of these cases we shall 
turn it over the post office depart- 
ment for action.” 


Holds Life Insurance Agents 
Not Employees 


RECONSIDERING AN OPINION GIVEN 
EARLY THIS YEAR, THE BUREAU OF 
Internal Revenue has ruled that life 
insurance general agents and solicit- 
ing agents are not employees under 
the taxing provisions of the Federal 
Social Security Act, according to 
word recently received by ‘he Asso- 
ciation of Life Insurance Presidents. 
The earlier opinion was specifically 
revoked. 

Although the case involved deter- 
mination of the status of general 
agents and soliciting agents of the 
Massachusetts Mutual Life Insur- 
ance Company, it was selected by 
The Association of Life Insurance 
Presidents for presentation to the 
3ureau as a typical case applicable 
to all life insurance companies. It is 
the first case of its kind involving a 
cash allowance as the Massachusetts 
Mutual allows its general agents a 
certain sum for office rent, clerical 
hire, telephone, and the general care 
of the collection and accounting of 
premiums. 

When the question first arose as to 
the status of agents of life insurance 
companies under the Federal Social 
Security Act, the Life Presidents’ 
Association became actively inter- 
ested in the matter and presented to 
the Bureau of Internal Revenue, as 
the basis for a ruling, a general 
agent’s and a soliciting agent’s con- 
tract of the Massachusetts Mutual 
Life Insurance Company as typical 
of similar contracts in general use by 
all life insurance companies. Upon 
consideration of these contracts the 
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3ureau held that the particular agents 
were employees covered by the Act. 

A series of conferences subse- 
quently were held between officials 
of the Bureau of Internal Revenue 
and life insurance representatives. 
As a result, the Bureau officials con- 
sented to reconsider the previous 
conclusion upon the basis of a state- 
ment amending and supplementing 
data previously presented in behalf 
of life insurance. 

The present conclusions of the 
Bureau are summarized as follows: 

“On the basis of the Regulations and the 
facts presented it appears that the general 
agents and soliciting agents referred to 
above are independent contractors. Ac- 
cordingly, the opinion given by this office 
to Mr. Robert L. Hogg dated January 9, 
1937 is revoked.” 


Mutual Agents Organize In 
Wisconsin 


A STATE WIDE ORGANIZATION 
WHICH IS TO BE KNOWN AS THE 
Wisconsin Association of Mutual In- 
surance Agents was recently or- 
ganized by the mutual insurance 
agents of the State in meeting at 
Milwaukee. H. A. Hinze of Sheboy- 
gan was name president; Herbert P. 
Otten of Milwaukee, vice-president ; 
and E. P. Hocking of Janesville, 
secretary-treasurer. Elected to the 
Board of Directors in addition to the 
officers were J. H. Pleuss of Mani- 
towoc; Nelson C. Lerdahl of Madi- 
son; Frank J. Mongin of Green Bay 


and John P. Forst, Milwaukee. 


Stock Agent’s Dilemma 


APROPOS OF THE TURMOIL IN THE 
STOCK RANKS OVER THE NEW AGENCY 
agreements, we thank the National 
Underwriter for the following letter 
from an agent, resident of the plains 
of the Middle West, to his company. 

“T received your new agency agreements 
and I am going to send mine back un- 
signed. 

“TI bet you ain’t worrying about your old 
age cause your a corp. and don’t get too 
old to have desires you cant fulfill, all 
you do is call a meeting of the offisors and 
have some one do it for you. 

“You want me to get throwed out of my 
office so i cant write any more insurance 
so i cant send you any money so i cant pay 
my rent so they kick me out so i cant write 
any more insurance to pay my rent. Thats 
fine reasoning and argueing on your part 
it is. What do they pay you fellows? too 
much i bet that. you fellows from the big 
towns just set around your offices and 
figger out ways to get what little we have 
left. slickers that what you are. 

“You dont care how cold it gets out here 
or how little much we get to eat or if our 
kids is sufferin. you got nice warm offices 
where you just sit and think he made too 





much last year we got to get some of it so 
you figger how and some guy gets a head- 
ache and says i know “we wont pay his 
rent no more” and right away you declare 
a dividend. and who pays for it, i ask you 
who pays for it? my landlord thats who. 
damn shame i calls it. i wear my knees 
out praying for you fellows but taint no 
use and so i aint goin to do it no more. i ’m 
just going to let you go and quit prayin.’ 


CASUALTY 
NEWS ... 

















Burglary and Robbery Policy 
Improved 


FOR THE PAST TWENTY-SEVEN 
YEARS THE AMERICAN BANKERS AS- 
sociation copyrighted burglary and 
robbery policies, have enjoyed wide 
usage among banks, trust companies 
and other financial institutions either 
as primary or excess insurance 
against these risks. To protect banks 
against loss from the variety of ever 
changing exposure hazards peculiar 
to banking, the association copy- 
righted improved forms of burglary 
and robbery policies successively in 
1911, 1914, 1918, 1920, 1925 and 
1931. The latest revision, completed 
in November, bears the title “The 
American Bankers Association 
Standard Form Bank Burglary and 
Robbery Policy, copyright 1937.” 

Fifty-eight casualty and surety 
companies have been licensed by the 
association’s insurance committee to 
issue the new policy. So that all 
companies will be enabled to start 
issuance of the new form at the 
same time, it is not to become effec- 
tive until February 1, 1938. 


Virginia Rejects Retrospective 
Rating 


THE STATE CORPORATION COMMIS- 
SION OF VIRGINIA IN A RECENT ORDER 
denied the application of the stock 
insurance carriers for the use of an 
optional retrospective rating plan for 
workmen’s compensation insurance 
in the state. In refusing the request 
of the stock carriers the Commission 
stated : 

“The State Corporation Commission is 
of the opinion, from the evidence herein, 
from the entire record, and from its inves- 
tigation of the matter through the insur- 
ance department of the Commission by 
means of data and information furnished 














by counsel for the applicants herein, con- 
sisting principally of information as to the 
adoption and operation of the proposed 
plan in other states, which matters were 
referred to and mentioned in the course of 
the hearings herein, that, in addition to 
serious doubts entertained as to the legal- 
ity and propriety of the plan, as to which 
no opinion is expressed at this time, there 
is as a matter of fact no sufficient demand 
or need for the plan in the State of Vir- 
ginia, that it is in an experimental stage 
and, in the last analysis, that the appli- 
cants herein have not satisfactorily borne 
the burden resting upon them to establish 
the legality, feasibility, and need for the 
plan, to justify the approval of the Com- 
mission at this time even should all doubts 
as to legality and propriety be removed, 
and, therefore, that permission to use the 
said optional retrospective rating plan for 
workmen’s compensation insurance should 
not be approved at this time and that the 
proceeding should be dismissed from the 
docket; accordingly, 

It is adjudged, ordered, and decreed, that 
the prayer of the applicants herein for 
permission to use in Virginia the optional 
retrospective rating plan, be, and it hereby 
is, denied, and that this proceeding be, 
and it hereby is, dismissed from the docket 


of the State Corporation Commission 
*_* *” 


Casualty Actuarial Society 
Meeting 


ALL OFFICERS OF THE CASUALTY 
ACTUARIAL SOCIETY WERE RE-ELECTED 
for the ensuing year at the recent 
annual meeting of the group held in 


New York City. They included: 
President Leon Senior, General 
Manager Compensation Insurance 


Rating Board; Vice-President Syd- 
ney D. Pinney, Associate Actuary, 
Casualty Actuarial Department, 
Travelers Insurance Company ; Vice- 
President Francis S. Perryman, Sec- 
retary, Royal Indemnity Company ; 
Secretary-Treasurer Richard Fondil- 


ler, Woodward & Fondiller, Con- 
sulting Actuaries; Editor Clarence 
W. Hobbs, Special Representative 


of the National Association of In- 
surance Commissioners, National 
Council on Compensation Insurance ; 
and Librarian T. O. Carlson, As- 
sistant Actuary, National Bureau of 
Casualty and Surety Underwriters. 

Chosen to serve terms of three 
years on the council were: H. T. 
Barber, Assistant Actuary, Casualty 
Actuarial Department, Travelers In- 
surance Company; E. F. Michel- 
bacher, Vice President and Secre- 
tary, Great American Indemnity 
Company; N. E. Masterson, Vice 
President and Actuary, Hardware 
Mutual Casualty Company; and for 
a term of two years A. R. Lawrence, 
Special Deputy Commissioner of 
Banking and Insurance of New Jer- 
sey. 
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The presidential address of Leon 
Senior entitled “An outline of cur- 
rent problems in workmen’s compen- 
sation” headed the list of interesting 
papers read at the meeting. 


In addition there were papers by 


Francis S. Perryman on “Experi- 
ence Rating Plan Credibilities” ; 
“Social Budgeting” by William R. 
Williamson, Actuarial Consultant of 
the Social Security Board; “Pure 
Premiums for Compensation Insur- 
ance” by Arthur G, Smith, Assistant 
General Manager and Actuary, Com- 
pensation Insurance Rating Board 
of New York; and “Distribution of 
Casualty Administration Expense 
by Lines of Insurance” by Thoma's 
F. Tarbell, Actuary, Casualty Ac- 
tuarial Department, and Harry V. 
Waite, Statistician, Travelers Insur- 
ance Company. 

Mr. William S. Roeber, General 
Manager, National Council on Com- 
pensation Insurance, discussed a 
paper presented by Harmon T. Bar- 
ber at the May, 1937 meeting en- 
titled “Can We Improve the Com- 
pensation Rating Methods?” 

Professor S. B. Ackerman, New 
York University, discussed Clarence 
W. Hobbs’ paper entitled ‘Federal 
Jurisdiction in the Compensation 
Acts” which was also presented at 
the May, 1937 meeting. 


Mutual Casualty Insurance 
Company In New Quarters 


THE HEAD OFFICE OF THE MUTUAL 
CASUALTY INSURANCE COMPANY 
which recently celebrated the twen- 
tieth anniversary of its incorpora- 
tion, has been moved to 9 Rocke- 
feller Plaza, New York City. The 
company, which has always confined 
its operations to New York State, 
began business on January Ist, 1918 
as a trade mutual, writing chiefly 
workmen’s compensation insurance 
for those engaged in the ice busi- 
ness. Since that time it has broad- 
ened the field of its operation, and 
now writes compensation insurance 
generally and also some automobile 
truck liability and property damage 
business. 

ee @ @ 


S. H. Greene Dies 


S. HAROLD GREENE, CHAIRMAN OF 
THE BOARD OF THE MUTUAL BOILER 
Insurance Company of Boston, died 
in his home at Newton Center, Mas- 
sachusetts, on November 19. He was 
57 years old. 
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Mr. Greene was born in Provi- 
dence, Rhode Island and was grad- 
uated from Worcester Academy and 
attended Brown University and the 
Philadelphia Textile School. 

He was active in textile corpora- 
tions in the Northern and Southern 
States and was treasurer of the Law- 
ton Mills Corporation of Plainfield, 
Connecticut, from 1907 to 1930 when 
he became president and treasurer of 
the Mutual Boiler Insurance Com- 
pany. 

He is survived by his widow, a 
daughter and three brothers. 


Physicians May Give Evidence 


THE WISCONSIN SUPREME COURT IN 
A RECENT CASE HAS RULED THAT PRO- 
fessional ethics and the state law 
does not necessarily shield a physi- 
cian from giving evidence in court. 
The case was one involving a ques- 
tion whether a life insurance policy- 
holder had an incurable heart ailment 
at the time he made his application. 
The court said: 

“If the disclosures to the phy- 
sician be such as not to subject 
the patient to shame or effect 
his reputation or social standing, 
there is no reason why the phy- 
sician should not disclose them, 
and there is sound reason why 
in the interest of truth and jus- 
tice he should be compelled to 
disclose them. The physician’s 
exemption should in reason be 
limited to such disclosures as 
would injure the patient’s feel- 
ings and reputation.” 


It was further said that the legis- 
lature did not exempt nurses and 
X-ray operators and that “it is not 
for the court to exclude their testi- 
mony.” 


* +. e 
Wisconsin Cuts Comp Rates 


RETROACTIVE TO NOVEMBER FIRST 
1937 AN AVERAGE REDUCTION OF 10% 
in Workmen’s Compensation Insur- 
ance rates has been put into effect in 
Wisconsin for the coming year. This 
has come about through the adoption 
of a resolution by the Rating Com- 
mittee of the Wisconsin Compensa- 
tion Rating and Inspection Bureau, 
the action being in response to the 
wishes of the Wisconsin Department. 
A reduction of 4.3% was first pro- 
posed which was later increased to 
7.6% and finally to 9% but Commis- 
sioner Mortensen’s final decision was 
for 10%, 
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Atlantic Mutual Adds Auto 


THE MUTUAL OF NEW 
YORK ANNOUNCED PLANS. TO 
open an Automobile Department cov- 
ering automobile fire, theft, compre- 
hensive and collision hazards. Here- 
tofore the company has confined its 
activities to marine, inland marine, 
and a limited amount of fire business. 


ATLANTIC 
HAS 


The new department will be in 
charge of Fred H. Bischoff formerly 
with the Standard Fire of New York 
as Assistant Manager of the Auto- 
mobile Department. 


Decision Hits Comp. Law 
Evaders 


ACCORDING TO A RULING RECENTLY 
HANDED DOWN BY THE APPELLATE 
Division of the Supreme Court of 
New York, an employer cannot evade 
the payment of awards to injured 
workers or escape other provisions 
of the state workmen’s compensation 
law by “leasing” to his employee the 
equipment in his shop. 

According to Attorney General 
Bennett, who represented the State 
in the case, an owner of a barber 
shop in New York City was fined 
$25.00 by a magistrate on May 6th 
for not having complied with the 
workmen’s compensation act. Wil- 
liam Cartus, defendant in the case, 
appealed to the Appellate Division 
on the ground that the other barbers 
in his shop were not employees, but 
“lessees” of his chairs and tools with 
which they work. The higher court 
upheld the conviction. 

It is thought that the decision will 
prevent employers from evading not 
only the workmen’s compensation 
law, but also the minimum wage and 
unemployment compensation laws in 
the State. 

ee @« ® 


Apprenticeship for Drivers 


THE NEW INDIANA DRIVERS LI- 
CENSE LAW WHICH GOES INTO EFFECT 
on January first requires all beginning 
drivers, regardless of age, to do the 
first 90 days of their driving in the 
company of an experienced driver 
and to report monthly for the next 
year on their driving experiences. 
The 90 days represents the life of the 
beginner’s permit which must be ob- 
tained as the first step toward a be- 
ginner’s license. In turn, the be- 
ginner’s license will be the stepping 
stone to a full fledged operator’s 
license. 
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The fee for the beginner’s license, 
which will run for twelve months, is 
50c. A book of twelve report forms 
will also be issued with the license. 
A monthly report is required to be 
filed by the beginner with the State 
Motor Vehicle Department or a local 
license branch. Failure to make the 
monthly report will be cause for li- 
cense suspension. A written quiz on 
phases of safe driving will embody 
the application for the beginner’s li- 
cense. If the applicant is under 18 
years of age, endorsement by the 
parents is required. 


Withholds Approval of 
Merit Rating Plans 


ERNEST PALMER, ILLINOIS DIRECTOR 
OF INSURANCE, HAS NOTIFIED ALL 
companies authorized to write motor 
vehicle insurance in the State, that 
approval of merit rating plans sub- 
mitted to the Department will be 
withheld until a uniform method 
which is “just and reasonable” can 
be decided upon. Full text of Di- 
rector Palmer’s letter follows: 

From an analysis of schedules filed by 
companies in accordance with the pro- 
visions of Article XXVI of the Illinois 
Insurance Code, it is found that a few 
companies have included a_ so-called 
“merit rating plan” providing for reduc- 
tions in rates for private passenger auto- 
mobiles where the insured has had a 
favorable loss or accident experience. 

The Department will look with favor 
upon any rating method the equity and 
practicality of which can be demonstrated 
and which allows the careful or more 
fortunate driver or owner a lower insur- 
ance cost than the careless or less for- 
tunate one. However, due to the wide 
variance in the several plans already 
submitted it is evident that further study 
must be given the subject and until a 
uniform method which is just and reason- 
able can be determined upon, approval of 
plans submitted will be withheld. 


Illinois Rejects Occupational 
Rating Plans 


A RULING FORBIDDING ALL COM- 
PANIES WRITING MOTOR VEHICLE IN- 
surance in the State of Illinois from 
using the so-called “occupational rat- 
ing plan” has been issued by Ernest 
Palmer, Director of Insurance of the 
State. The ruling, which becomes 
effective January 1, 1938, instructs 
all companies which have filed a plan 
including classifications contrary to 
the provisions of the ruling to refile 
rates on or before that date. The 
ruling appears in full text below. 
Under date of November 18th, all com- 
panies authorized to write motor vehicle 





insurance in the State of Illinois were 
requested to file briefs for or against 
the use of the so-called “occupational 
rating plan”, or any plan providing for a 
classification in rating of private pas- 
senger automobiles on the basis of the 
business occupation of the owner or oper- 
ator or on the basis of the business or 
non-business use of the automobile. 

A very careful analysis of the briefs as 
submitted, has been made and due con- 
sideration has been given to the argu- 
ments for and against the use of such 
plans in this State. The Department rec- 
ognizes the full force of the arguments 
advanced by those supporting such plans 
but feels that approval of them is im- 
possible for various and obvious reasons 
among which are— 

1. The plans submitted cannot avoid 
discrimination as under them it 
would be possible that two indi- 
viduals of equally high character 
owning identical automobiles, main- 
tained and operated in the same way, 
and going the same distance over 
the same roads, be given different 
rates. 

The plans appear as an effort to rate 

moral hazard primarily, and differ- 

ences in experience which may de- 
velop are more the result of selection 
of risk than of difference in rate. 

3. Over-all experience on all automo- 
bile business in the State indicates 
the necessity for certain rate levels 
and no ccmprehensive or detailed 
experience data was submitted in 
defense of any of the so-called “oc- 
cupational rating plans” to substan- 
tiate rate differentials. 

4. Our information would indicate that 
no similar plans have been approved 


tv 


elsewhere (no information to the 
contrary was submitted), and in 
automobile insurance, nation-wide 


uniformity is advisable so far as is 
possible. 

5. It would be possible that the named 
assured or individual to whom rate 
credit is allowed may never drive 
the automobile insured, the car at 
all times being driven by other mem- 
bers of the family or employees. 

6. All rates must be based on the prin- 
cipal of broad average and if arti- 
ficial methods are established for 
selecting preferred business, the 
principal of broad average is broken 
down resulting in inordinately high 
rates for a substantial volume of 
business. 

7. Comparison with classification of 
commercial automobiles by use for 
rating purposes is not sound because 
commercial car classifications are 
the result of tabulated experience 
and the differences of hazard are 
obvious. 

8. Concrete examples of discrimination 
in classifications submitted can be 
readily cited. 

9. Occupational classifications in some 
plans submitted are widely different 
from others, as for example, while 
some classify doctors as preferred 
risks carrying the lowest rate, others 
class them as non-preferred carrying 
penalty rates. 

10. Some companies writing all automo- 
bile coverages apply the plan to cer- 
tain coverages only but it would 
seem that if arguments in favor of 
the plan were sound they would 


apply equally to all forms of auto- 
mobile coverage. 
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11. It is probable that a considerable 
proportion of automobile accidents 
occur after business hours, nights, 
Sundays, holidays or during vaca- 
tions when rating plans based on 


occupation or business use would 
have no bearing. 

12. Rates for all companies are based on 
essentially the same fundamental 
structure and a general use of such 
plans as those submitted would tend 
to nullify all experience gained in 


the past. 


In view of the above there is no alter- 
native other than to reaffirm the ruling 
set forth in our Bulletin CB-18 issued 
under date of November 2, 1937, whereby 
any schedules showing rates and other 
charges, rating plans, classifications and 
rules and regulations which include a so- 
called “occupational rating plan” or any 
plan providing for a classification in rat- 
ing of private passenger automobiles on 
the basis of the business occupation of the 
owner or operator or on the basis of the 
business or non-business use of the auto- 
mobile were rejected. 

As further indicated in our Bulletin 
CB-20 issued to you under date of No- 
vember 18th, the above ruling will become 
effective January 1, 1938, and all com- 
panies which have filed a plan including 
classifications contrary to the provisions 
of the ruling shall refile rates on or before 
that date. 


FIRE 
NEWS... 

















N. F. P. A. Analyzes Fires 
in 1936 


THERE WERE APPROXIMATELY 643,- 
OOO FIRES IN THE UNITED STATES 
during 1936, statistics recently re- 
leased by the fire record department 
of the National Fire Protection As- 
sociation reveal. General building 
occupancy classifications in which 
these fires occurred are as follows: 


Occupancy Number of Fires 





Public BUMHMES on. c dees 11,800 
Dwelling ocupancies .........< 399,500 
I i 5b noes Wow cdee’ 68,900 
Manufacturing .............: 19,800 
Miscellaneous buildings ....... 93,300 
oe ge. rr 49,700 

WO GU. Soiciotcws'ce ewe 643,000 


The following table indicates the 
leading causes of these fires. 


Cause Number of Fires 
Chimneys and flues........... 88,600 
Careless smoking ............ 86,700 
See OR, e 74,400 


Electric wiring and appliances 56,300 
Defective heating equipment... 46,500 
Combustible material near 

OMNES, © wc. vac duvet eccr oes 40,700 
Ee ore eee 32,800 
Inflammable liquids .......... 25,000 
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eT PRR eee 22,900 
Careless use of matches....... 20,400 
Spontaneous ignition ......... 18,900 
Miscellaneous known causes... 51,800 
bo Eee re 78,006 

Tetek BESS: ..c.adaddowens 643,000 


The above estimates are not exact 
records but are based on reports of 
State Fire Marshals and give a fair 
indication of the distribution of fires 
by occupancy and cause classifica- 
tions and are the most reliable data 
available. 


Organize Reinsurance Asso- 
ciation for Farm Mutuals 


AT A MEETING HELD RECENTLY IN 
LANSING, MICHIGAN, AT WHICH 
over fifty executives of farm mutual 
fire insurance companies were in at- 
tendance, a tentative organization 
was set up for handling reinsurance 
between approximately seventy farm 
mutual fire insurance companies in 
the state. The meeting was held at 
the invitation of L. P. Dendel, Sec- 
retary-Treasurer of the State Asso- 
ciation of Mutual Insurance Com- 
panies and Assistant Secretary of the 
Michigan Millers Mutual Fire In- 
surance Company. For several years 
the Michigan Farm Fire Companies 
have been considering the necessity 
of setting up a centralized agency 
for the interchange of reinsurance 
so that the individual companies 
could handle larger lines of insurance 
with safety by reinsuring portions of 
those lines with other companies 
transacting a similar kind of busi- 
ness. 


The plans formulated were only 
tentative but they will undoubtedly 
be confirmed at a second meeting to 
be held later in December at which 
time it is expected that authorized 
representatives of twenty-five or 
more companies will sign the Articles 
of Association. The officers and 
members of the Board of Governors 
elected are as follows: L. D. Corwin, 
Secretary of the Farmers Mutual 
Fire Insurance Company of Clinton 
County, St. Johns, Michigan, Presi- 
dent; L. P. Dendel, Secretary-Treas- 
urer; and Milo A. White, Secretary 
of the Fremont Mutual Fire Insur- 
ance Company, Fremont, Michigan, 
H. K. Fisk, Secretary of the State 
Mutual Fire Insurance Company, 
Flint, Michigan, and L. A. Stid, Sec- 
retary of the Farmers Mutual Fire 
Insurance Company of Ingham 
County, Mason, Michigan, members 
of the Board of Governors. The 
offices of the new organization will 
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be located in the Mutual Building, 
Lansing, Michigan. 

The Association will be known as 
The Farm Excess Of Loss Associa- 
tion and will operate under a unique 
plan differing from the usual plan of 
reinsurance in that the companies 
that are members of the Association 
will jointly accept reinsurance from 
an individual company on the basis 
of paying to the placing company 
only that amount of loss which is in 
excess of a certain definite agreed 
net retention selected by the placing 
company. In other words, the plac- 
ing company will pay the full amount 
of its net retention on any loss before 
calling upon the Association to re- 
imburse it for any amount of loss in 
excess of that net retention. In the 
usual reinsurance plan the reinsuring 
company or companies pay their pro- 
rata share of any loss regardless of 
size. This plan has the advantage of 
being simpler and much more eco- 
nomical in operation and although it 
has been in use for some years by the 
London Lloyds’ and other American 
companies, this will be the first adap- 
tation of this plan of reinsurance, or 
excess of loss insurance, to the farm 
fire insurance business. It is: ex- 
pected that this Association, as agent 
for its member companies, will han- 
dle a volume of business which under 
the usual method of handling rein- 
surance would amount to from $15,- 
000,000 to $20,000,000 of insurance. 
The first reinsurance contract or 
treaty will become effective January 


1, 1938. 
eee 


Legislation Up At Fire 
‘Marshals’ Meeting 


LEGISLATIVE MATTERS LARGELY EN- 
GAGED THE ATTENTION OF THE FIRE 
marshals’ section of the National 
Fire Protection Association, which 
met in Chicago for a mid-winter 
business session presided over by 
Chairman Sherman V. Coultas, IIli- 
nois state fire marshal. 

Adoption of a model state fire- 
works law, which would govern the 
manufacture and control of fire- 
works and would form the backbone 
of a national law, was one of the 
proposals discussed. At present there 
are only four states which have 
enacted such legislation. 

The adoption of a model state law 
on the insulation of compressed 
gases was discussed by R. S. Moul- 
ton, Boston, technical secretary of 
the National Fire Protection Asso- 
ciation. 
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The Michigan rural electrical in- 
spection law, which is regarded as 
the national model in the regulation 
of rural electrical installations, was 
outlined by L. P. Dendel, Lansing, 
who was instrumental in securing its 
passage, and who serves as chairman 
of the Michigan electrical adminis- 
trative board. He is also assistant 
secretary of the Michigan Millers’ 
Mutual Fire Insurance company, 
Lansing, and secretary of the State 
Association of Mutual Insurance 
Companies of Michigan. He empha- 
sized the need for greater prevention 
activity along the lines of rural elec- 
trification, pointing out that the 
greatest problem at this time is the 
making of additions and changes 
after the original installations have 
been inspected and approved. 

Copies of the model state electrical 
inspection law approved by the leg- 
islative committee of the agricultural 
committee of the National Fire 
Waste Council were distributed with 
requests for comments of the fire 
marshals. This legislative commit- 
tee is made up of L. P. /Dendel, 
W. E. Straub, of Lincoln, Nebraska, 
and E. N. Hopkins, of Des Noines. 


The success which Ontarid has 
had during the past year in arson 
suppression — with 42 convictions, 
and nine cases still pending, out of 
54—-was discussed by W. J. Scott, 
Ontario’s fire marshal. 

Many of the fire marshals also at- 
tended meetings of the farm fire 
prevention committee of the Na- 
tional Fire Protection Association 
which were held in Chicago at the 
same time as the fire marshals’ gath- 
ering. 

That there would be a ten-million 
dollar decrease in farm fire loss for 
the complete year 1937 as against 
1936, for a total of approximately 
$90,000,000, was the opinion given 
by Dr. V. N. Valgren, principal 
agricultural economist of the Farm 
Credit Administration, Washington, 
D. C. 

Other addresses at the meetings 
were on such widely separated sub- 
jects as “Motorized Rural Fire Ap- 
paratus,” by C. R. Welborn, of the 
Underwriters Laboratories, Chicago ; 
“Lightning Protection,’ by V. H. 
Tousley, National Fire Protection 
Association, Chicago; “Preparation 
of Model Law and Ordinance for 
Organization and Maintenance of 
Rural Fire Departments,” by R. S. 
Moulton, National Fire Protection 
Association, Boston; “Construction 
and Location of Farm Buildings,” 
by Wallace Ashby, of the United 
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States Department of Agriculture, 
Washington, D. C.; “Electrical In- 
stallations on Farms,” by Clarence 
Goldsmith, of the National Board of 
Fire Underwriters, Chicago; “First 
Aid Appliances” by A. O. Moniface 
of the Chemical Fire Extinguisher 
Association, New York; ‘‘The Han- 
dling and Storage of Gasoline and 
Kerosene,” by H. E. Roethe, of the 
United States Department of Agri- 
culture, Washington, D. C.; and a 
report of the arson committee, ren- 
dered by Sherman C. Coultas, Illinois 
fire marshal. 


Florist’s Hail Association 
Celebrates Fiftieth 
Anniversary 


AN ATTRACTIVE PAMPHLET EN- 
TITLED “FIFTY YEARS OF PROTECTION” 
has recently come to our desk from 
the Florist’s Hail Association of 
America, located at Edwardsville, 
Illinois. The pamphlet outlines the 
growth of the organization since it 
was founded on June 1, 1887, at 
Cincinnati, Ohio. 


In the half century that has passed 
since this association was organized 
it has grown in membership, in- 
creased its usefulness, and insured 
its permanent stability by sound ad- 
ministrative policies. It has been 
transformed from a local fraternal 
trade society into a great national 
insurance body, expanding gradually 
and soundly until its membership 
today is extended to every state in 
the Union. 

Present officers of the company 
are: E. H. Mann, president; L. A. 
Kintzele, vice-president; James W. 
Heacock, treasurer ; Fred Am- 
mann, secretary; J. C. Wetzell, as- 
sistant secretary; and Esther Hea- 
cock, assistant treasurer. 


Broker Obligations 


AN INTERESTING BIT OF CORRE- 
SPONDENCE TAKEN FROM THE NEW 
York Journal of Commerce of De- 
cember 1, is the following having to 
do with the obligations of a broker 
to his client: 


ATLANTIC city, N. J. Nov. 24, 1937—A 
has been B’s broker for some years, placing 
all the fire insurance on B’s properties. X, 
another broker, comes to B and convinces 
him that he has been paying more than 
necessary, for part of his coverage. B, re- 
peats X’s sales talk to A and A tries to 
show him that he is better off under his 
present plan, even though it may cost him 
a little more. Two days later A receives 
a letter from B saying that “recent de- 





velopments of which you are aware lead 
us to believe that our insurance interests 
have not received proper attention at your 
hands. Demand is hereby made upon you 
for the return of $ representing 
premium payments made to you by us 
since July 1, 1933, which were excessive 
and unnecessary.” 

What B paid A for premiums was ac- 
tually due on B’s policies. Has B any 
right under these circumstances to demand 
the return of any of that money? 

(Signed) SUBSCRIBER. 


REPLY—In answering this inquiry we ex- 
press no opinion as to the professional skill 
of A or X nor should we be understood as 
intending to justify the position taken by 

However, from a general legal view- 
point one who retains an insurance broker 
has a right to expect good faith and 
reasonable skill and diligence from him in 
the performance of his duties. 

Perhaps this does not mean that the 
broker is bound to procure insurance for 
his principal at the lowest rate possible if 
payment of a higher rate would be war- 
ranted by other compensating factors. But 
it has been said that he owes to the insured 
the duty of an expert (64 N. J. Law 444), 
and whether or not he has acted as such is 
in most cases a question for the court or 
jury to determine (Smyth, etc. vs. Mis- 
souri, etc., 72 Fed. (2d) 216), assuming, of 
course, that he was originally given discre- 
tion in the placing of the policies. 

There have been very few cases reported 
on the exact legal point suggested by this 
inquiry. In Colpe (123 Cal. App. 16) the 
insured was stated to have a good cause of 
action for damages against its former brok- 
er based upon the latter’s alleged fraud in 
concealing the material factors concerning 
the terms, premiums and types of insurance 
coverage procurable upon the _plaintiff’s 
properties, and falsely representing that 
such terms, etc., were the best that could 
be procured for adequate coverage there- 
on. 

The court declared that it is the duty of 
a broker acting as the insured’s agent “to 
exercise good faith and reasonable diligence 
to procure insurance on the best terms he 
can obtain; and if he is a_ professional 
agent he should be required to exercise the 
particular skill reasonably to be expected 
of such an agent, and to have knowledge 
as to the different companies and terms 
available with respect to the commission 
assumed by him.” 


Insurance Women Organize 


THE FIRST ORGANIZATION OF ITS 
KIND WE HAVE HEARD OF IS THE 
New Hampshire Insurance Women’s 
League affiliated with the New 
Hampshire Association of Insurance 
Agents. The initiator of this group 
is Miss Helen T. Meehan of Man- 
chester, who previously has been 
president of the New Hampshire 
Federation of Business and Profes- 
sional Women and finance chairman 
of the Manchester Women’s Club. 
Ninety women, associated in one or 
another with the insurance business, 
attended the luncheon which followed 
the recent preliminary business meet- 
ing. 
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View of Financial District of New York City 


COMMISSIONERS’ CONVENTION 


VERY succeeding convention of 
the National Association of In- 
surance Commissioners has its 

identifying characteristics and the 
gathering held in New York City at 
the Pennsylvania Hotel on Novem- 
ber 29 and 30 and December 1 em- 
phasized that, in the opinion of these 
officials, the insurance business is 
riding along at present on an even 
keel with no emergencies needing 
immediate attention. Added to this, 
however, was a recognition of the 
necessity of taking a look at the fu- 
ture and setting up activities which 


would be ready with facts and fig- 
ures and suggestions of procedure to 
keep pace with the advance of the 
business generally. 

Although occurring at a less at- 
tractive time of the year than the 
June meeting, the attendance of the 
Commissioners, deputies, and other 
members of their staffs was surpris- 
ingly large and the audiences at the 
general sessions were augmented by 
the presence of scores of insurance 
company officials and others to whom 
insurance is a chief interest. The 
Western contingent was particularly 
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in evidence, since only two commis- 
sioners from the other side of the 
Mississippi River were absent. 

The program was constructive 
from the first tap of the gavel 
on Monday morning by President 
George A. Bowles of Virginia, whose 
opening address dealt with the per- 
vading spirit of comity and non- 
partisan and non-sectional attitude 
now evident in the insurance busi- 
ness and especially among the super- 
visory authorities. He referred in 
passing to the desirability of seeing 
to it that companies are kept in a 
healthy condition and advised a fre- 
quent taking of bearings to deter- 
mine whether a true course is being 
followed. 

Further he reviewed the work of 
the Commissioners Association with 
special reference to the coordinating 
of activities among the states and 
cited especially the benefits arising 
from the suggestions of the Examin- 
ation Committee recently put into 
effect, and which he remarked con- 
stituted a big advance in the right 
direction—with however much re- 
maining to be done in this important 
field. 


N an introduction punctuated with 

chuckles, President Bowles intro- 
duced the also witty Director Ernest 
Palmer, of Illinois, who, between 
stories, traced the history of the [li- 
nois Code briefly, and gave his ob- 
servations of the function of the 
Association, which he said was to 
take a general instead of a specific 
view of the insurance business, but 
at all times remembering that the 
convenience and safety of the pub- 
lic in dealing with the companies 
should be adequately provided for. 
He gave a word of admonition to 
“the third house” counseling the com- 
pany representatives to be consider- 
ate of the time of the Commissioners 
because of the multiplicity of duties 
which so often occupy their attention 
early and late. 

Then occurred an interlude calling 
for considerable ingenuity in filling 
in a half hour or more occasioned by 
a mistake as to timing of the arrival 
of the next speaker. Professor Ed- 
win W. Patterson of Columbia Uni- 
versity for some reason had been 
put down on the program to begin 
his address at the exact moment 
when one of his major classes was 
due to assemble. When apprised of 
this confusion, he hurried to the con- 
vention as fast as New York traffic 
would permit, but not soon enough to 
call off several bits of extempora- 
neous humor at his expense—all of 
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which he took with a good nature 
that quite won his audience. 

During the interval, Superinten- 
dent Pink gave a few sidelights on 
the revamping of the New York 
Code, saying that it was the biggest 
job the Department had ever at- 
tempted because it endeavored to 
straighten out a conglomeration of 
laws which had accumulated over a 
period of 70 years. Explaining that 
the first draft had been produced by 
the efforts of his Department, he ex- 
pressed his gratitude to company 
men and others who later gave him 
the benefit of criticism and sugges- 
tions. He also voiced a plea for as 
much uniformity as possible in the 
various codes which are now up for 
revision. One objection to the New 
York Code, he indicated, was that 
as now proposed it was too long and 
contained too much detail. Part of 
this, he said was caused by the in- 
clusion of rulings of courts, opinions 
of attorneys general, and other mat- 
ter intended to be helpful in the way 
of giving information. Although the 
powers of the Department would be 
enlarged somewhat, there was a sin- 
cere effort to limit the discretion of 
the Department within a reasonable 
field. 

New Commissioners, who had 
come into office since the June meet- 
ing, namely Robertson of Missouri, 
Dunn of South Dakota, and Rouil- 
lard of New Hampshire, were asked 
to come forward and take a bow and 
brief talks on codes and other cur- 
rent matters were made by Commis- 
sioner Hunt of Pennsylvania and 
Commissioner Blackall of Connecti- 
cut. Various luncheons and dinners 
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were announced in such number as 
to make the Commissioners despair 
of their capacity to surround them 
all, but in these invitations several 
of the hosts generously included all 
those in attendance at the conven- 
tion. 

At this point Professor Patterson 
came in smiling and delivered his ad- 
dress, excerpts from which will be 
found on another page. 


‘oe was given over entire- 
ly to committee meetings, as was 
indeed most of Monday afternoon. 
Of major interest among these group 
conferences were the deliberations 
of the Valuations Committee. It had 
been expected, and in some quarters 
undoubtedly hoped, that the commit- 
tee would see fit to recognize the re- 
cent drastic slump in the stock mar- 
ket and make provision for some 
kind of an average valuation for se- 
curities that had suffered severe de- 
cline. Wall Street and other financial 
centers were therefore surprised that 
the Commissioners took no such ac- 
tion. 

On the contrary, under the lead- 
ership of Chairman Pink, the opin- 
ion was expressed that since several 
years ago values were adjusted to 
meet the urgent need of certain com- 
panies and the Commissioners were 
assured that such an emergency 
would not be allowed to happen 
again, it was unreasonable to be 
asked to make allowances every time 
the stock market took a drop. This 
being the consensus, no formal re- 
port of the Valuations Committee 
was made to the Convention. The 
suggestion was made, however, that 
consideration should be given to the 
idea of finally deciding on valuations 
at the December meetings in the fu- 
ture instead of in June. 

The special committee to study the 
possibility of revising the standard 
fire policy discussed its subject at 
considerable length and Superinten- 
dent Pink submitted a tabulation of 
replies from a number of states to a 
questionnaire sent out during the 
year. Active interest in the matter, 
he said, was shown by more than a 
score of states, but the suggestions 
made were not definitely committed 
enough to warrant going ahead with 
any specific revision at this time. He 
read from correspondence showing 
that agents, brokers and large insur- 
ance buyers undoubtedly favor a’ re- 
vision, as did also the mutual com- 
panies, but so far almost no interest 
had been manifested in stock com- 
pany circles. It was thought desir- 
able that two representatives of stock 





companies and two of mutuals should 
be asked to sit in on the further 
deliberations of the committee, which 
body it was thought best to recom- 
mend be continued. 


Commissioner McCormack of Ten- 
nessee called a meeting of the com- 
mittee appointed to make recommen- 
dations regarding a uniform plan of 
procedure for automobile finance 
companies. Some interesting infor- 
mation in this respect was given out 
and a surprising amount of comment 
was developed including requests for 
further time by representatives of 
finance company associations. The 
preliminary suggestions presented 
were boiled down finally to two par- 
agraphs which the reader may find 
along with the reports of other com- 
mittees beginning subsequently in 
these pages. 

Samuel L. Carpenter, Jr. of Cali- 
fornia, chairman of the committee to 
study the standardization of insur- 
ance companies’ real estate appraisals 
and appraisal forms stated the need 
for a vigorous inquiry into the sub- 
ject, the upshot of the deliberations 
being that more facts and figures and 
suggestions will be sought. 


The Examinations Committee, 
headed by Commissioner Read of 
Oklahoma, put through a resolution 
to require each of six zone chairmen 
to send in reports thirty days before 
each annual meeting, giving com- 
prehensive data on examinations 
made and expenses of every kind 
incurred by the examiners, including 
per diem charges. Superintendent 
Frank M. Julian of Alabama was 
elected chairman of Zone three to 
succeed R. E. O'Malley, former 
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Commissioner of the State of Mis- 
souri. 


1 majority of the standing and 
special committees called meet- 
ings to give opportunity for the dis- 
cussion of any problems that may 
have arisen and in some of these ses- 
sions there was considerable debate. 
3ut in most cases no report was 
formally prepared to bring to the 
attention of the convention. Com- 
missioner Blackall’s special commit- 
tee on Definition and Interpretation 
of Underwriting Powers went brief- 
ly into the desirability of more uni- 
formity in personal property floaters 
which can be written in some states 
by fire and marine companies and in 
others not. 

Commissioner Hunt of Pennsyl- 
vania recommended that his commit- 
tee on Social Security be abolished 
in view of the fact that other depart- 
ments in various states now admin- 
ister the matter. It was also sug- 
gested that a new committee to deal 
with group hospitalization be ap- 
pointed and this item will come up 
at the meeting next June. 

Commissioner Bowen of Ohio told 
of the discussion in the Health and 
Accident Committee on group pol- 
icies and the search for definition 
of group accident and health to be 
included in a proposed statute. Va- 
rious policy provisions were com- 
mented on. Some 19 of these are in 
prospect and a drafting committee 
will be named by the Commissioners 
Committee to hold public hearings 
and eventually devise a final form. 

As a guiding hand on the general 
activities of the Commissioners As- 
sociation, the Executive Committee 
put into its report a number of sug- 
gestions concerning matters it con- 
sidered as of foremost importance. 
Among its recommendations was a 
reference to the necessity of making 
the laws governing fraternals more 
uniform and in line with modern 
needs. The tendency toward uniform 
codes was commended and uniform 
laws in respect to liquidation of com- 
panies came in for approval. The 
same suggestion as to uniformity was 
put into the comment on the work 
of the committee on Taxation which 
was urged to continue its efforts in 
preparing a model law. Unauthor- 
ized insurance companies occupied 
much space in the report and while 
there was a note of pessimism indi- 
cating that the problem was yet far 
from solution, gratitude was ex- 
pressed to the post office authorities 
for the assistance they had rendered, 
and all states were urged to adopt 
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laws that would place insurance in- 
stitutions of all kinds under the jur- 
isdiction of local departments. Com- 
missioner Carpenter said in this re- 
spect his state had given him the 
necessary backing so that more than 
a score of unstable companies had 
been retired during 1937. Commis- 
sioner King of South Carolina re- 
ported satisfying progress in this re- 
gard in his state, as did Gough of 
New Jersey. 

The committee also discussed at 
some length the subject of automo- 
bile insurance with especial reference 
to the necessity of formulating some 
method of protecting the public from 
the hazard of being without recourse 
against uninsured car owners who 
were themselves financially irrespon- 
sible. 

Of the extra-curricular affairs, the 
one of outstanding interest was the 
luncheon given on Tuesday noon by 
executives of New York companies 
with Louis H. Pink, Superintendent 
of Insurance of New York, host and 
toastmaster. Former Governor Al- 
fred E. Smith was the guest speaker 
and his remarks held the attention of 
the large crowd very closely. His 
very human account of personal ex- 
periences, both in politics and in busi- 
ness, his colorful sense of humor and 
withal his common sense observa- 
tions, together with his tolerant at- 
titude made up an extremely pleasant 
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half hour for his hearers. He left 
the definite suggestion that the ordi- 
nary citizen’s lack of interest in 
politics was responsible for most of 
the evils with which the country con- 
tinually finds itself confronted. He 
urged that the voters try to get a 
vision of their real power and regard 
their legislators as servants instead 
of masters. Also he declared that the 
average individual did not realize 
the amount or extent of the taxes he 
is paying and more information 
should be available concerning this 
growing menace. He referred to the 
gratification which was his over the 
memory of having, when Governor, 
appointed Jesse S. Phillips insurance 
superintendent, as well as James A. 
Beha to the same office, and that he 
had placed Mr. Pink on the Housing 
Committee of his state. 


NTRODUCED at the luncheon 

were Commissioner Bowles and 
Mrs. Bowles, Superintendent Georges 
LaFrance of Quebec, former Com- 
missioner R. E. O’Malley of Mis- 
souri, and C. W. Fairchild, Acting 
Manager, Association of Casualty 
and Surety Executives who was gen- 
eral chairman of the luncheon ar- 
rangements committee. 

After a spirited period of oratory 
between representatives of Quebec, 
Tennessee, Washington, D. C., Salt 
Lake City, and Chicago, the Canadian 
city won out as the location of the 
next annual meeting of the National 
Association. The date will be the 
week of June 13, and the hotel, the 
Chateau Frontenac. 

On motion of Commissioner Earle 
of Oregon, a resolution was passed 
suggesting that a $10 registration fee 
be charged at future conventions, 
and that assessments levied on com- 
panies generally for entertainment 
expense be done away with. Under 
the provisions of the resolution, the 
Commissioners and their staffs are to 
be exempt from the fee. The ar- 
rangement was thought to be desir- 
able because of the growing practice 
to provide elaborate entertainment 
features which had a tendency to 
give the public a wrong impression 
of the Commissioners meeting, and 
also somewhat to interfere with the 
efficiency of the business sessions. 

Memorial resolutions were passed 
on the death of the late Commissioner 
John E. Sullivan of New Hampshire, 
and the late John E. Hartigan of the 
Equitable Life of New York, former 
Minnesota Commissioner. 

J. Balch Moor, District of Colum- 
bia Superintendent, was elected on 
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the Executive Committee to take the 
place of Commissioner O’Malley re- 
cently retired. 

During the convention week, meet- 
ings were held by a number of insur- 
ance organizations including the Exe- 
cutive Committee of the National 
Association of Mutual Insurance 
Companies and the Improved Risk 
Mutuals. Mutual men attending the 
convention included : 


W. H. Burhop, executive vice president, 
Employers Mutuals, Wausau, Wis; W. J. 
Constable, Lumbermens Mutual Casualty 
Company, Philadelphia; Harry P. Cooper, 
secretary, and Harry P. Cooper, Jr., as- 
sistant secretary, National Assn. of Mu- 
tual Insurance Companies, Indianapolis ; 
J. J. Fitzgerald, president, Grain Dealers 
National Mutual Fire Insurance Company, 
Indianapolis; Burton S. Flagg, president, 
Merrimack Mutual Fire Insurance Com- 
pany, Andover, Mass.; F. B. Fowler, presi- 
dent, Indiana Lumbermens Mutual Insur- 
ance Company, Indianapolis; H. J. Gins- 
burgh, assistant secretary, American Mu- 
tual Liability Insurance Company, Boston ; 
Harry F. Gross, secretary, lowa Mutual 
Tornado Insurance Assn., Des Moines; 
Harry Harrison, secretary, Worcester Mu- 
tual Fire Insurance Company, Worcester, 
Mass.; Leslie P. Hemry, assistant secre- 
tary, American Mutual Liability Insurance 
Company; C. E. Hodges, Jr., president, 
American Mutual Liability Insurance Com- 
pany; B. Rees Jones, president, Town Mu- 
tual Dwelling Insurance Company, Des 
Moines; J. S. Kemper, president, Lum- 
bermens Mutual Casualty Company, Chi- 
cago; Walter E. Otto, president, Michigan 
Mutuai Liability Company, Detroit; Jus- 
tin Peters, president, Pennsylvania Lum- 
bermens Mutual Fire Insurance Company, 
Philadelphia; E. W. Sawyer, assistant gen- 
eral counsel, Liberty Mutual Insurance 
Company, Boston; Chase Smith, counsel, 
Lumbermens Mutual Casualty Company; 
R. T. Wray, Hardware Mutual Casualty 
Company, Stevens Point, Wis.; Hubert 
W. Yount, vice president, Liberty Mutual 
Insurance Company. 


Those interested in the detailed 
text of the formal reports of the 
several committees, as approved by 
the convention, will find these docu- 
ments printed below. 


& * * 
Report of Executive Committee 


Uniform Laws At the meeting of this 
association held at Philadelphia in June of 
this year, the Executive Committee pointed 
out that the main purpose of the associa- 
tion is to secure uniform laws and proce- 
dure and improve the supervision of insur- 
ance in the various states and throughout 
the nation as a whole. 

While this association has been in ex- 
istence since 1870, it is disappointing that 
more has not been accomplished by it and 
its membership in the interest of substan- 
tial uniformity of the insurance laws in 
the several states. However, there is evi- 
dence in the record to indicate that some- 
thing can be done in the interest of uni- 
form legislation when there is a real effort 
and will to do it. In this connection wit- 
ness the general adoption by the states 
of the so-called “Mobile Bill” for the reg- 
ulation and control of fraternal benefit so- 
cities. This bill was recommended by this 
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association at its meeting at Mobile, Ala- 
bama, in 1910. 

Fraternal Benefit Societies The very 
substantial changes in the fraternal move- 
ment in the last quarter of a century and 
rapid growth and the peculiar problems 
of this type of insurance indicate the de- 
sirability of a new uniform statute for the 
regulation and control of these societies 
and, consequently, the Committee on Fra- 
ternals of this association is again urged 
to bend their efforts to that end. 

New Codes There have been some en- 
couraging signs in the last few years in 
the interest of uniform laws. Several states 
undertook the task of drafting and having 
enacted new insurance codes which would 
be clear and concise in text and with pro- 
visions more in step with the problems, 
regulation, and evolution of the insurance 
business. Three states (California, Illi- 
nois and Indiana) have had their codes 
enacted into law. Proposed revisions in 
Virginia and New York have been printed 
but not yet enacted. The proposed revi- 
sion in Virginia was submitted to the Vir- 
ginia legislature January 15, 1936, by a 
commission composed of ten members of 
the General Assembly which was author- 
ized in 1932 to revise and codify the insur- 
ance law of that state. The proposed re- 
vision in New York was prepared by the 
Department after two years’ study. The 
Superintendent requested the appointment 
of a legislative committee to study the re- 
vision before it was presented to the Legis- 
lature. Hearings before the legislative com- 
mittee are now in progress.. Attempts to 
prepare revisions in Pennsylvania, Missouri 
and Mississippi have also been made. Keen 
interest has been manifested in these 
efforts. 

In referring to uniform legislation or uni- 
form laws, your committee has in mind 
substantial rather than literal uniformity. 

The importance of these new codes is 
not only to modernize the laws of the sev- 
eral states and simplify them. It is of even 
greater importance that after some of 
these codes have been tried they will log- 
ically form the basis for the drafting of 
a uniform code sponsored by the Conven- 
tion, which it may recommend to all the 
states of the Union. This would be a 
great step forward in insurance super- 
vision. 

Uniform Liquidations At its adjourned 
meeting in New York in, December 1935 
a report of the Special Committee on In- 
terstate Liquidations and Reorganizations 
was adopted by this association. The re- 
port recommended a proposed uniform law 
providing for public administration of af- 
fairs of delinquent insurers. According to 
reports received earlier this year, this 
proposed law had been enacted in three 
states; enacted partially in one; introduced 
unsuccessfully in the legislatures of seven 
states; and intended for introduction at 
the next legislative session of two other 
states and the District of Columbia. There 
is apparently no controversy among super- 
visory insurance officials on what is sought 
to be accomplished by this proposed bill. 
The report of the Committee on Qualifica- 
tion and Regulation of Insurance Com- 
panies of the Section of Insurance Law of 
the American Bar Association made at 
Kansas City, Missouri, in September of 
this year made some criticism of this bill. 
It admittedly is not perfect, but we be- 
lieve that it is sufficiently sound to warrant 
continued efforts for its enactment in those 
states which have not as yet done so. The 
Uniform statute, if adopted in all or a 
large number of states, would constitute 
a major forward step with reference to the 


problems and perplexities of the liquida- 
tion or rehabilitation of insurers doing 
business in more than one state. 

Uniformity of Taxation This is another 
subject upon which this committee made a 
recommendation at the June Meeting in 
Philadelphia. The emphasis of the recom- 
mendation made at that time was put upon 
the basis of taxation rather than the rate 
thereof. It is suggested that the Commit- 
tee on Taxation prepare and submit to 
the association a proposed tax law which 
will provide for a tax upon the direct 
writer with deductions for dividends and 
return premiums but no credit for pre- 
miums on reinsurance ceded to other com- 
panies. An appropriate bill giving recog- 
nition to a uniform basis of taxation will 
simplify and facilitate the calculation and 
collection of taxes and will remove many 
perplexing and vexing questions growing 
out of retaliatory laws. 

Unauthorized Insurance This subject has 
perhaps been discussed as often as any 
other in this association and little has been 
done about it. 

This committee has definite ideas as to 
what constitutes the real evil of this prob- 
lem. It does not, in the committee’s opin- 
ion, involve to any appreciable extent, 
legitimate insurers. The difficulty lies not 
so much with those operating under the 
supervision of one or more insurance de- 
partments but rather with the companies 
which are usually organized under old and 
obsolete statutes and are located in states 
which do not bring them under the super- 
vision of the Insurance Departments. Some 
of these organizations do not even main- 
tain their principal offices in the states 
of their origin but in other states. They 
have no responsibility and are difficult to 
sue or collect from. These organizations 
are usually so-called non-profit or mutual 
benefit associations and they prey largely 
upon the poor and ignorant, selling largely 
through the mails. While they have cheap 
coverage, it is usually very narrow, al- 
though the policies are represented to be 
broad. The collection of valid claims in 
many cases is almost impossible. The vice 
of these organizations is that they are 
under no supervision whatsoever. No state 
is really responsible for them. Many of 
these organizations should be eliminated 
but if that cannot be they should at least 
be regulated. This evil is not local but 
is nationwide in scope and is the problem 
not only of this association but of better 
business bureaus, chambers of commerce 
and other civic organizations. 

There are two ways in which this evil 
can be attacked. One is by close coopera- 
tion with the Postal authorities of the Fed- 
eral Government. At the June meeting of 
this association a resolution was passed 
endorsing the activities of the Postmaster 
General for the results accomplished in 
assisting states in curbing the activities 
of unauthorized and fraudulent insurers, 
A decided improvement in the situation 
has been made in the past year due in part 
to the active and efficient cooperation of 
the Postal authorities. The office of the 
Post Office Inspector has made specific 
and definite complaints against many of 
these companies operating in Louisiana, 
Mississippi, Colorado, Texas and other 
states of the Union. Indictment has been 
followed by trial and conviction. This is 
an example of what can be done by co- 
operation between Federal authorities and 
the state supervising officials. We urge the 
Postmaster General to continue and in- 
tensify his prosecution of these unauthor- 
ized and fraudulent insurers, and we also 
urge upon the supervising authorities of 
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the states that they make a special effort 
to investigaie into the activities of all 
such organizations and report the facts 
promptly to the Postmaster so that this 
helpful campaign may be continued and 
intensified. 

Another way which should be effective 
in ridding the country of these concerns 
is for the states which now permit such 
companies to organize and embark upon a 
piratical course in other states to pass ap- 
propriate legislation which will make the 
contmuance of such a course impossible. 
While this 2buse formerly existed in a 
sizable number of states, fortunately there 
are now only a few states which now per- 
mit such outfits to organize and do an 
insurance business without supervision 
‘Lhe proposed legislation should prohibit 
the further continuance of these organiza- 
tions which can not comply with the in- 
surance law of the state and should bring 
under proper supervision those already in 
existence which have the ability and the 
inclination to comply with the Insurance 
Law. We recommend that the Committee 
on Unauthorized Insurers ascertain the 
states in which there now exists no ade- 
quate legislation to prevent this abuse and 
request the co-operation of the supervis- 
ing authority in such states in securing this 
much needed legislation. 

This subject had the attention of the 
Committee on Unauthorized Insurance 
Companies of the Section of Insurance 
Law of the American Bar Asociation at 
its meeting in June of this year at Kansas 


City, Missouri. The report of the Bar 
Committee includes the following: 
“The committee also gave careful 


consideration to the possible solution 
of the problem by federal legislation. 
It considered carefully legislation such 
as the so-called ‘Hobbs’ Bill (H. R. 
4838 and H. R. 4847) and of the 
‘Kitchens’ Bill (H. R. 5713) presently 
pending in Congress. Your committee 
has grave doubts as to the constitu- 
tionality of said bills and believes they 
will unnecessarily injure, restrict and 
burden legitimate standard insurance 
business in this country. The commit- 
tee is wholeheartedly in accord with 
the views of the section, as expressed 
at the last meeting of the Association 
at Boston, Massachusetts on August 
25, 1936, that the ‘problem of unau- 
thorized insurance companies should 
be met and solved through state legis- 
lation and not through any federal act 
or supervision’.” 


The report also urged the approval of 
a bill drafted by that committee and in- 
vited the cooperation of Insurance Com- 
missioners in the introduction and passage 
of such bill by the state legislatures. A 
copy of the bill is attached hereto for the 
consideration of the Committee on Unau- 
thorized Insurance and this Association. 

We regret to report that we do not 
believe the proposed Bar Association Bill 
adequately meets the issue. It apparently 
applies only where the insurer is illegally 
transacting business. The evil is much 
greater than that. It is that these com- 
panies may be legally transacting business 
but nevertheless are acting without any 
adequate supervision and no real control 
by anyone. Most of the business done by 
such organizations is through the medium 
of the mails and consequently there is often 
no illegal transaction of business in the 
state whose citizens and residents are so- 
licited. 

In the opinion of your Committee, the 
proposed legislation of the Bar Associa- 
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tion while inadequate, is in line with the 
purpose of this Convention, and it is our 
thought that our Committee on Unauthor- 
ized Insurance and the American Bar As- 
sociation cooperate together and prepare 
the best possible legislation looking to 
the control and elimination of this evil 
through state enactment. 

Automobile Insurance. We are only too 
familiar with the tremendous toll which 
the automobile is taking in human life 
and injury of person and property. The 
magnitude of losses each year, which con- 
tinue to increase despite the efforts of 
governmental and private organizations 
and individuals, has given rise to increas- 
ing demands for some plan of insurance 





LOUIS H. PINK 


Chairman, Executive Committee 


which will give cognizance to the social 
aspects of the problem. 

Plans which minimize the social aspects 
and emphasize the insurance angle alone 
will not suffice. The desired result is 
insurance for substantially all cars at rea- 
sonable and adequate rates for the mutual 
protection of car owner, operator, and the 
public. Several alternative or supplemental 
plans of automobile insurance have been 
put forth, notably compulsory automobile 
insurance as in force in the Commonwealth 
of Massachusetts, a compensation plan 
comparable in character and philosophy to 
workmen’s compensation laws, and the 
financial responsibility law in force in 
about one-half of our states and seven of 
the Canadian provinces. Of the plans 
which have been tried, the financial re- 
sponsibility law seems to be the most sat- 
isfactory. 

It is urged that those states which have 
not already adopted the financial respon- 
sibility law do so at the earliest possible 
date. But it is only fair to point out that 
despite the very obvious merits of the 
financial responsibility law, it does not 
adequately protect the public because a 
large proportion of the cars are now un- 
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insured. The public will undoubtedly de- 
mand that this gap be closed and that ap- 
propriate legislation be enacted so that 
more extensive protection will be pro- 
vided to the public against loss from au- 
tomobile accidents. 

Insurance companies and the supervisors 
of insurance should give serious thought 
and study during the coming year to find- 
ing a solution for this problem. 

Respectfully submitted, 
Louis H. Pink, Chairman 
Frank N. Julian 
John C. Blackall 
C. A. Gough 
Hugh H. Earle 
J. J. Holmes 
J. Balch Moor 
November 30th, 1937. 


Supplemental Report of the 
Executive Committee 


T a meeting of the Executive Com- 

mittee held on November 29, 1937, 
at the Hotel Pennsylvania, J. Balch Moor, 
Commissioner of Insurance of the District 
of Columbia, was elected a member of the 
Executive Committee to fill the unexpired 
term of Emmet J. O’Malley, former Su- 
perintendent of Insurance of Missouri. 

The Committee, after hearing from Com- 
missioners LaFrance of the Province of 
Quebec, Ernest Palmer in favor of Chicago 
Ill., Ray Murphy advocating Des Moines, 
Iowa, James M. McCormack for Mem- 
phis, Tenn., C. Clarence Neslen for Salt 
Lake City, Utah, and J. Balch Moor of 
Washington, D. C., decided to hold the 
next regular meeting at Quebec, the week 
beginning June 13, 1938. 

On motion of Commissioner Earle it was 
unanimously voted that it is the sense of 
the Committee that companies be not taxed 
for the entertainment of Commissioners and 
that a registration fee of $10. be charged 
those who attend the meetings of the asso- 


ciation, other than Commissioners, their 
families, deputies and other department 
heads. 
November 30, 1937. 

* * e 


Report of the Committee on the 
Standard Fire Insurance Policy 


HERE is no doubt but that the revision 

of the standard fire insurance policy is 
a matter of real importance and that it has 
aroused considerable interest throughout 
the country. The tentative revision of the 
policy which was presented to the Associa- 
tion by your Committee at the Philadelphia 
meeting was an attempt to eliminate the 
numerous exceptions which are no longer 
in general use and to simplify and clarify 
the policy as a whole. 

No attempt was made to write an en- 
tirely new policy broadening the coverage 
and simplifying and shortening the form 
with no regard to the form and phraseology 
of the policies which have been in general 
use for many years. Your Committee felt 
that while a complete revision and rewrit- 
ing of the policy would probably result in 
a better job there would be practical diffi- 
culties which would make it difficult of 
adoption. We felt that a revision and mod- 
ernization of the forms in general use 
would be more satisfactory to the industry 
as a whole and would be all that we could 
hope to achieve. 

The revised form of policy prepared by 
this Committee was tentatively adopted as 


(Continued on page 22 
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Painting 
Unveiled 

at the 


Twenty 
Fifth 
Anniversary 


of the 
L-M-C 


Twenty-Fifth Anniversary Of L-M-C 


HEN officers, directors and 

advisory board members, lead- 
ing representatives and prominent 
policyholders of the Lumbermens 
Mutual Casualty Company gathered 
at a banquet at the Casino Club in 
Chicago, on November 19th, to com- 
memorate the Twenty-fifth Anni- 
versary of the founding of the com- 
pany, there were many among those 
in attendance who could recall with 
James S. Kemper, president, the 
important milestones in the com- 
pany’s growth from a small organi- 
zation with but $25,000 in assets to 
the $26,000,000 institution it is to- 
day. 

Organized in November, 1912, at 
the time the Illinois Workmen’s 
Compensation Law went into effect, 
the company started with but 29 
policyholders. Soon Public Liability 
insurance was added and within a 
short space of time the company 
issued its first Automobile policy, 
which has since become its most im- 
portant line. Early in its history the 
company expanded operations into 
other states, and has for years been 
established in all sections of the 
United States and_ throughout 
Canada. 

Speakers at the banquet included 
Merle Thorpe, Editor of Nation’s 
Business; Ernest Palmer, Director 
of Insurance of the State of IIlinois 
and Arthur T. Vanderbilt, Newark 
attorney and president of the Ameri- 
can Bar Association. 


Mr. Kemper, who presided, re- 
ported that during the first nine 
months of 1937 the company’s 
premium income exceeded any simi- 
lar period in its history. 

In addition to officials of the 
I.-M-C, and department managers 
throughout the United States, there 
were in attendance at the banquet 
many executives prominent in mutual 
insurance circles, including: Gleason 
Allen, manager, Northwestern de- 
partment, The Mill Mutuals; Eugene 
Arms, manager Mutual Fire Pre- 
vention Bureau; L. H. Baker, vice- 
president, Michigan Millers Mutual 
Fire Insurance Company; G. A. 
Serger, vice-president, The Central 
Manufacturers’ Mutual Insurance 
Company; J. M. Eaton, asst. gen. 
manager, American Mutual Alliance ; 
J. J. Fitzgerald, president, Grain 
Dealers National Mutual Fire In- 
surance Company ; Frank B. Fowler, 
president, Indiana Lumbermans 
Mutual Insurance Company; L. C. 
Gray, manager, Southwestern Dept. 
The Mill Mutuals, Kansas City Mis- 
souri; Cyrus R. Hoffa, secretary, 
Pennsylvania Millers’ Mutual Fire 
Insurance Company; J. W. Hunt- 
ington, manage:, Ohio department, 
The Mill Mutuals; Chester C. Jen- 
nings, president, National Associa- 
tion of Mutual Insurance Agents; 
C. H. Keating, president, and W. H. 
G. Kegg, secretary, Lumbermens 
Mutual Insurance Company ; George 
L. Mallery, president and general 


manager, Security Mutual Casualty 
Company, Chicago; George A. Mc- 
Kinney, executive vice-president, 
Millers Mutual Fire Ins. Assn. 
of Illinois; George A. Minskey, Ist 
vice-president, Michigan Millers 
Mutual Fire Insurance Company ; 
H. J. Pelstring, secretary, Pennsyl- 
vania Lumbermens Mutual Fire In- 
surance Company; Justin Peters, 
president Pennsylvania Lumbermens 
Mutual Fire Insurance Company ; 
C. M. Purmort, president and L. G. 
Purmort, secretary and _ treasurer, 
The Central Manufacturers’ Mutual 
Insurance Company; R. M. Rogers, 
secretary, Western Millers Mutual 
Fire Insurance Company; Fred A. 
kye, general manager, Improved 
Risk Mutuals; Harry E. Stone, 
president, Lumber Mutual Fire In- 
surance Company; J. H. R. Timanus, 
secretary, Philadelphia Contribution- 
ship for the Insurance of Houses 
from Loss by Fire; O. R. Van Dyke, 
manager, The Mill Mutuals; Glen 
Walker, president, Millers Mutual 
Fire Insurance Company of Texas. 


THER well-known figures in the 
insurance world in attendance 
were : O. J. Arnold, president, North- 
western National Life Insurance 
Company ; James A. Beha, New York 
City attorney and former New York 
insurance superintendent; Herman 
A. Behrens, president, Continental 
Assurance Company; A. I. Bushnell, 
treasurer, A. A. Krueger, secretary, 
and Ralph Danforth, assistant sec- 
retary, Millers National Insurance 
Company ; John C. Harding, resident 
vice-president, Springfield Fire and 
Marine Insurance Company ; George 
R. Kendall, president, Washington 
National Life Insurance Company ; 
Alfred MacArthur, president Cen- 
tral Life Insurance Company of 
Illinois. 
The banquet was the highlight of 





President J. S. Kemper Presenting Twenty- 
year Service Certificate to J. M. Showalter 
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a program which started on Thurs- 
day, November 18th, when 40 of the 
company’s leading agents, who were 
winners in a Twenty-fifth Anni- 
versary sales contest, held during the 
months of July, August and Septem- 
ber, arrived at the Edgewater Beach. 
A dinner in their honor was held 
Thursday evening, with both Thurs- 
day and Friday being devoted to 
sight-seeing trips. 

On Tuesday, November 23rd, the 
Home Office staff of the company 
celebrated the Twenty-fifth Anni- 
versary at a supper-dance at the 
Edgewater Beach Hotel. During the 
evening a portrait of President James 
S. Kemper was unveiled and pre- 
sented by the staff to the Board of 
Directors. 








Chicago Gets 1938 Safety 


Congress 


AT A RECENT EXECUTIVE COMMIT- 
TEE MEETING OF THE NATIONAL 
Safety Council it was decided that 
the 1938 National Safety Congress 
would be held in Chicago October 
10th-14th. The entire Stevens Hotel 
will be used for the Congress. 

The National Safety Council next 
year celebrates its silver jubilee year 
and thus brings its biggest Congress 
to a city which saw the now ‘nation- 
ally known Council start with two 
men in a tiny office twenty-five years 
ago. 

The 1938 Congress will have two 
hundred sessions and more than four 
hundred speakers. It will touch on 
every conceivable phase of safety. 
This is the sixth Congress to be held 
in Chicago. The previous years were 
1914, 1927, 1929, 1931 and 1933. 


Supreme Court Upholds Car- 
penter Pacific Mutual Plan 


THE STATE SUPREME COURT OF CAL- 
IFORNIA HAS UPHELD INSURANCE 
Commissioner Samuel L. Carpenter, 
Jr. in his appointment as conservator 
of the Pacific Mutual Life Insurance 
Company and sustained his reorgani- 
zation plan which brought into being 
a new Pacific Mutual Life setup. 
The Commissioner took over the 
affairs of the old Pacific Mutual two 
years ago and since that time, the 
procedure he advocated has been 
subjected to constant opposition. 
Most of the criticism has been di- 
rected toward the Commissioner’s 
ruling with regard to the non-can- 
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cellable business of the company, 
which has generally been regarded 
as responsible for the Pacific Mu- 
tual’s troubles. 

The Supreme Court stated in its 
opinion that “It is to be noted that 
every policyholder is given his elec- 
tion to accept or reject the plan.” 
The Commissioner’s proposal pro- 
vided for the formation of a new 
corporation to be capitalized at $1,- 
000,000 comprising 10,000 shares of 
stock at $100 par value. The assets 
of the old company according to the 
plan would be used to acquire the 
stock of the new organization. 

It was indicated also by the court 
that the Commissioner had a legal 
right to choose between liquidation 
and rehabilitation. The decision is 
regarded as a distinct victory for 
Commissioner Carpenter and the in- 
surance world hopes that the incident 
can be closed with satisfaction to 
everybody concerned. 


David S. Beyer Memorial 


Award 





This award was offered by the Lib- 
erty Mutual Insurance Company, for 
the theatrical film produced during 
1937 which served best to encourage 
safer use of the streets and bighways. 
It was won by Columbia Pictures 
Corporation for their feature picture, 
“The Devil is Driving’. A _ similar 
award will be made in 1938. The 
award was made by the Motion Pic- 
ture Traffic Safety Committee at the 
Annual Banquet of the 26th National 
Safety Congress held in Kansas City, 


Missouri. 
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Henry Weihbrecht Dead 


A LOSS DEEPLY FELT IN MUTUAL 
RANKS OCCURRED RECENTLY WHEN 
Henry Weihbrecht, secretary of the 
Badger Mutual Fire Insurance Com- 
pany of Milwaukee, Wisconsin, died 
in his home in that city. He was 59 
years old at the time of his death. 
Besides being secretary of the Bad- 
ger Mutual, he was president of the 
Wisconsin State Association of Mu- 
tual Insurance Companies, a director 
of the Wisconsin Mutual Alliance, 
and a director of the National Asso- 
ciation of Mutual Insurance Com- 
panies. 

Mr. Weihbrecht was born Decem- 
ber 29, 1877 and received his early 
training in the Milwaukee schools. 
After graduating from high school, 
he entered the employ of the Con- 
cordia Fire Insurance Company of 
Milwaukee, whom he served faith- 
fully for 33 years, until February 
1926, when he changed his affilia- 
tions and became assistant secretary 
of the Badger Mutual Fire Insurance 
Company. Within the course of a 
year he was elevated to the position 
of secretary. 

Mr. Weihbrecht was very active 
in religious work, having been pres- 
ident and recording secretary of his 
church organization for more than 
16 years. He was also a member of 
the Kiwanis Club and the Westmoore 
Country Club and had a host of 
friends. He is survived by his widow, 
Elizabeth Weihbrecht. 


Requests Sliding Scale on 
Policy Loans 


SUPERINTENDENT OF INSURANCE, 
LOUIS H. PINK, HAS ASKED THAT A 
sliding scale of interest be charged 
on loans against life insurance pol- 
icies within certain broad limits in 
the proposed Revision of the Insur- 
ance Law. At present the law pro- 
vides for a fixed rate of interest and 
practically all of the companies 
charge 6 per cent. The recommenda- 
tion was made to the Joint Legisla- 
tive Committee on the Insurance Law 
Revision, of which Assemblyman R. 
Foster Piper is Chairman, at hear- 
ings now being held in the State 
Office Building, 80 Centre Street, 
New York, N. Y. 

Superintendent Pink would have 
the law establish a minimum policy 
loan rate of 4% per cent and a 
maximum of 6 per cent. Within these 
limits the Superintendent of Insur- 
ance would have power, with the 
advice of the Insurance Board, to 
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fix the rate of interest and would be 
guided by the rates on the highest 
grade industrial bonds, to which he 
would add one per cent as an allow- 
ance for the expense to which the 
insurance companies are put in mak- 
ing policy loans. 


Agent Member of School 
Board Cannot Insure Property 


THE STATE LEGAL DEPARTMENT OF 
SOUTH DAKOTA HAS RULED THAT 
agents who are members of local 
school boards cannot write fire in- 
surance policies covering school 
property, without committing a mis- 
demeanor under the laws of the state. 
The ruling was issued as the result 
of an inquiry from the State Insur- 
ance Department. 


Higher Priced Cars ~ 
Higher Claims 


AN INTERESTING BIT OF INFORMA- 
TION MAY BE GLEANED FROM THE 
following item which is reprinted 


from the National Underwriter. 

Casualty company underwriters are often 
curious to know why public liability covers 
written on owners of higher priced auto- 
mobiles produce greater average claims 
than indemnity carried by owners ot Fords 
and similar less expensive cars. 

While admitting that the higher priced 
cars are of heavier construction and hence 
capable of inflicting greater damage to per- 
sons or property than are lighter machines, 
this unfavorable underwriting factor should 
be offset by the fact that the costly cars 
generally are driven by experienced 
chauffers, whereas less expensive cars are 
operated by their owners or members of 
their family who in many cases are youth- 
ful and inexperienced. 

Though no convincing reason can be 
given for the difference in loss experience, 
a plausible theory is that Packards, Pierce 
Arrows and other expensive cars, are 
owned mainly by persons of considerable 
wealth, against whom, in event of accident, 
claims are instituted for higher amounts 
than would be the case if the owners were 
of modest means. 

Again, wealthy persons have a horror of 
being mentioned in claim cases, fearing 
that the publicity would prejudice their 
financial status in business operations and 
hence bring pressure to bear upon insur- 
ance carriers to make speedy settlement 
out of court. 

It is, moreover, difficult to induce promi- 
nent men to appear as witnesses in accident 
cases in which they are concerned, so that 
in defending a claim the insurance company 
is considerably handicapped, a condition 
that does not obtain where a car driven by 
average citizens is involved. 

In spite of every care displayed in risk 
selection by skilled underwriters, the ele- 
ment of luck in connection with the busi- 
ness seems to be pronounced. Claims dur- 
ing a particular year or season may run for 
heavy amounts, either for death or serious 
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injury for which assured are held liable, 
and again, for no apparent reason, the same 
average type of risks will yield losses far 
fewer in number and aggregate liability. 


Wisconsin Mutuals Elect 
Fficers 

THE ANNUAL BUSINESS MEETING 
OF THE WISCONSIN STATE ASSOCIA- 
tion of Mutual Insurance Companies 
was held at the Hotel Schroeder, Mil- 
waukee, on December 8, 1937. 

Officers elected for the ensuing 
year are as follows: President, Au- 
gust C. Fuge, Secretary, West Bend 
Mutual Fire Insurance Company, 
West Bend, Wisconsin; Vice Presi- 
dent, L. W. Schlieder, Secretary, 
Sheboygan Falls Mutual Insurance 
Company, Sheboygan Falls, Wiscon- 
sin; Secretary-Treasurer, Theodore 
R. Schmidt, Secretary, Kewaskum 
Mutual Fire Insurance Company, Ke- 
waskum, Wisconsin. The following 
were elected to the Board of Direc- 
tors: Harold U. Brown, Vice Presi- 
dent, Hardware Dealers Mutual Fire 
Insurance Company, Stevens Point, 
Wisconsin ; George A. Jacobs, Pres- 
ident, Citizens Mutual Fire Insur- 
ance Company, Janesville, Wiscon- 
sin; Gary H. Kamper, Executive 
Vice President, Badger Mutual Fire 
Insurance Company, Milwaukee, 
Wisconsin ; and Theodore E. Stickle, 
Secretary, Furniture Dealers Mutual 
Fire Insurance Company, Milwau- 
kee, Wisconsin. 

ee ee ® 


Losses in Two States Higher 


AS REPORTED TO THE NEBRASKA 
STATE FIRE MARSHAL’S OFFICE THE 
Nebraska totals for fire losses were 
$178,566 or $14,000’more than the 
corresponding month a year ago, and 
$31,120 more than in October of this 
year. 

In Minnesota Captain John Town- 
send of the Fire Insurance Patrol of 
St. Paul estimated that the fire losses 
for that city this year would approx- 
imate $740,000. The first eleven 
months losses were $708,568. The 
1936 loss total was $607,000; 1935, 
$763,000; and 1934, $633,000. In 
1937 several large fires unusually 
costly caused the total to mount. 
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Changes In New York 
Department 


SUPERINTENDENT OF INSURANCE, 
LOUIS H. PINK, HAS ANNOUNCED THE 
merging in the Insurance Depart- 
ment of the Title and Mortgage Bu- 
reau and the Real Estate Bureau into 
a new Real Estate and Mortgage Bur- 
reau. The new bureau will be under 
the direction of E. Everett Thorpe, 
head of the Real Estate Bureau and 
Isaac Siegel, principal examiner of 
title and mortgage companies, will be 
his assistant. The reorganization was 
occasioned by the sudden death of 
Herbert C. Clark, who was Principal 
Examiner in the Title and Mortgage 
Bureau. 


Missouri Case to United 
States Supreme Court 


THERE IS EVERY INDICATION THAT 
THE MISSOURI FIRE INSURANCE RATE 
case in which a compromise settle- 
ment proposal was thrown out by 
the Missouri Supreme Court will be 
appealed to the United States Su- 
preme Court on the ground that the 
effort to refund certain moneys to 
the policyholders would be a seizure 
of the companies property without 
due process of law. Should the 
United States Court refuse to con- 
sider the case the companies will have 
lost their long battle. 
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ODDEST ACCIDENTS OF 1937 


BY RALPH THOMPSON 


REPRINTED FROM PUBLIC SAFETY 


Copyright, 1937, By 
1 


National Safety Council, 


nce. Used by special permission. 


HERE’S one crop in America 

that never fails. Each year the 

country garners a plentiful har- 
vest of accidents. 

Fate this year set some weird traps 
for its accident victims. At work, at 
play, in the home and on street and 
highway, sudden death or’ injury 
was prefaced many times by fantastic 
circumstances. 

Although no one would admit there 
is a really normal accident, it cannot 
be denied that some accidents are 
staged in extremely freakish settings 
with singular conditions. Some of 
them are comic, but only because they 
are accompanied by miraculous es- 
cape. Too often the ludicrous ends 
in tragedy. 

But these accidents tell their own 
eccentric tale. After all, here’s a 
story where the accident’s the thing. 

Presenting a few choice freaks 
from the 1937 accident parade: 


Automobile Division 


ROM out of the blue, a run-away 

hatchet sailed through the wind- 
shield of Richard Backman’s car in 
Pittsburgh, Penn., sent him to the 
hospital with severe cuts and a frac- 
tured jaw. It was no ghost ax that 
laid Backman low. It was traced to 
John Egbert, who reported it had 
slipped from his hands while he was 
chopping down a tree to make way 
for a billboard. The two men were 
employed by the same company. 

The psychologists who assert that 


lingering strains of barbarism in 
man cause a lot of traffic accidents 
should like this one: Louis Somogyi 
of Chicago got a taste of man’s beast 
heritage during a street fight that 
followed a minor accident. Someone 
bit him in the leg. 

It was a strange series of events 
that shoved an elderly couple in front 
of a train near Chicago. They had 
seen the train, had stopped to let it 
pass. Suddenly another car crashed 
into them from behind, pushing them 
directly into the path of the onrush- 
ing streamliner. Dazed and _ fright- 
ened, the old people were frozen in 
their seats. Fate this time was a 
drunken driver, who escaped without 
injury. He was arrested immediately 
by a state highway patrol officer who 
had been trailing him for several 
miles. Moreover, the officer saved 
the lives of the two old people, pull- 
ing them from their car a second be- 
fore the locomotive struck it. 


Bees contributed their bit to the 
odd accident toll. L. P. Williamson 
of Anahuac, Tex., had an annoying 
but fortunately not serious encounter 
with a bee in his car when driving 
near Beaumont. The bee buzzed 
playfully around his head, finally 
paused for light refreshments on his 
left wrist. Williamson raised his 
right hand to swat it. The next thing 
he knew, his car was piled up in a 
ditch. The bee got away. 

Another bee battle was staged near 
Salt Lake City by Eldred Beckstead 
of Riverton, Utah. This struggle 
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was really spectacular, at least in the 
results. With something less than a 
bee as an antagonist, it might have 
been called epic. The casualties were 
cuts and bruises on Eldred, a broken 
steel light pole, a small tree knocked 
down and three smashed mail boxes. 
It all started, he told police, when he 
tried to brush the insect away from 
his ear. 

S. O. (skunk odor) or rather fear 
of it was indirectly the cause of minor 
damage to the person of Charles 
Keating of Fremont, Ohio. Charles 
stopped suddenly when he saw the 
skunk ambling across the highway in 
front of his car. The driver behind 
crashed into him. 

Wayne Miller of Miami, Fila., 
traffic sign painter, had his faith in 
signs completely shattered. He was 
stooping to touch up a big yellow 
“STOP” painted on the pavement at 
an intersection when he was struck 
by a car from and in the rear and 
sent sprawling 30 feet. His left leg 
was badly damaged along with his 
faith in his own creations. 

In West Chester, Penna., there 
were no injuries in the collision of 
cars driven by Donald Dill and James 
Pickle. ; 

If a prize were awarded for caus- 
ing the most damage sans injury, 
Leron Adams of Painesville, Ohio, 
would get it. He fell asleep at the 
wheel of his roadster, roared off the 
road, through a three-foot cinder 
pile, through a hedge, between two 
large maple trees, over a 100-foot 
lawn, into an _ eight-room house, 
moved it from its foundation, 
knocked from their beds a family of 
four, cracked plaster, upset furni- 
ture, broke dishes. The car was de- 
molished. Adams awoke the next 
morning in jail, found that he had 
been arrested for driving while in- 
toxicated, that he had a minor scratch 
over one eye. 

Here’s one pedestrian hit-and-run 
accident that doesn’t involve an auto- 
mobile. It happened in Peoria, III. 
Arthur Klause of Eureka, IIl., while 
crossing an intersection collided with 
a young woman walking in the op- 
posite direction. The impact threw 
Klause against a street car. The 
young woman escaped without in- 
jury, said “pardon me” as she hur- 
ried from the scene. 

Speaking of pedestrian mishaps, 
here’s a freak. George Cernava of 
Chicago stopped his car suddenly to 
avoid hitting John Pavlukiwicz. Cer- 
nava got out to lecture about care 
and caution. Instead of words, he 
used action and knocked Pavluki- 
wicz down. The “saved” pedestrian 

(Continued on page 25) 
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Commissioners Convention 
(Continued from page 17) 


a basis for further study by this Associa- 
tion at the June meeting. The _ report 
adopted by the Association requested that 
at least a month prior to this meeting each 
supervising authority report to the Chair- 
man of this Committee his specific criti- 
cisms of this policy, any suggestions he 
might have to offer for changes or modi- 
fications and also whether or not, in his 
opinion, it is possible to secure the adoption 
of a uniform standard policy in his state. 
The result of this request, despite the fact 
that two follow-up letters were written by 
the Chairman of the Committee asking for 
information on these points, has been dis- 
appointing. Only twenty-one states replied. 
The states which believe that a uniform 
policy is desirable and can be adopted are 
Arizona, Arkansas, Florida, Illinois, Iowa, 
Maryland, Michigan, Pennsylvania, Utah, 
Wisconsin and New York. The states 
which are opposed are Connecticut, New 
Hampshire, New Jersey and Hawaii. Ala- 
bama, Georgia, Mississippi, Ohio, South 
Carolina and South Dakota are doubtful. 
Some of the supervisors in the states 
listed as favorable are enthusiastic over 
the revision and others merely politely co- 
operative with the efforts of this Com- 
mittee. Most of the states have not been 
heard from at all. Any effort to adopt a 
uniform policy such as that suggested by 
this Committee, no matter how superior 
it may be to those now in common use, 
is futile unless the supervising authorities 
of the states are not only favorable but en- 
thusiastic. 
® ee. h6©°8 


HERE are two difficult problems be- 

fore your Committee. The first is to 
prepare a form of policy which is substan- 
tially superior to those in use and the sec- 
ond is to secure its adoption by a large 
number of the states. The first task is not 
hard to overcome. It is comparatively 
easy to perfect the form which we have 
tentatively prepared or even to draw a new 
policy which would probably meet with the 


approval of the great majority of the 
states. The difficulty is in having it 
adopted. If a revised policy is put forward 


by this Association and is not adopted in 
most of the states, it will simply make con- 
fusion worse and add another form of 
policy to the three or four now commonly 
in use. It is evident from the replies that 
the Association is not ready at this time 
to adopt a revised policy. 

On the other hand, there are many de- 
velopments which lead us to believe that 
with skill and perserverance we can achieve 
a form of policy which will be satisfactory 
and which will be adopted by a large num- 
ber of the states. A very substantial ma- 
jority of the states which have replied 
are in favor of the plan. 


Commissioner C. Clarence Neslen of 
Utah says: 

“We have conferred with many of 
the fire underwriters in this territory 
and with our local underwriters board. 
We are satisfied with the form and 
strongly advocate its adoption at our 
forthcoming convention.” 

Commissioner H. J. Mortensen of Wis- 
consin writes : 

“We are heartily in favor of a revi- 
sion of the Standard Fire Policy. Six 
years ago our legislature directed an 
interim committee to work on the re- 
vision and submit a revised form to the 
succeeding legislature. The task was 
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largely delegated to the insurance de- 
partment with the assistance of the At- 
torney General and the Revisor of 
Statutes. A form much in line with 
the one your committee has recom- 
mended, was proposed but the succeed- 
ing legislature did not see fit to enact 
it into law because of the opposition 
of the insurance companies that devel- 
oped. 

“We are in hopes that your proposed 
revision, with the backing of the Na- 
tional Association, may have the en- 
dorsement of the forward-looking in- 
surance companies and within the near 
future a form substantially as recom- 
mended may be generally adopted by 
the states.” 

Commissioner M. J. Harrison of Arkan- 
sas states: 

“T have no criticisms to make of this 
proposed Revision and believe it would 
be possible to secure the adoption of a 
standard uniform policy in this State.” 


The Risk Research Institute, which rep- 
resents many of the large buyers of insur- 
ance in this country, is favorable and has 
assisted us materially in preparing the pro- 
posed policy. John G. Goetz, Managing 
Director, urges the continuance of our 
efforts as follows: 


“May I, therefore, urge your sympa- 
thetic consideration to the suggestion 
that the life of the committee be con- 
tinued, with the request that further ef- 
forts be made to produce a form which 
might be adopted universally.” 


The National Association of Mutual 
Savings Banks, composed of banks repre- 
senting $10,000,000,000 of savings deposits 
and 14,500,000 depositors, holding approxi- 
mately 43% of all saving deposits, is favor- 
able to our effort. Robert B. McGay, 
Chairman of the Insurance Committee of 
the organization, says: 


“We are whole heartedly in sym- 
pathy with the efforts to develop a more 
uniform policy, a more simplified docu- 
ment, and one that will be shorn of 
riders that are, I think in the opinion 
of all of us, obscure and very con- 
fusing.” 

The agents have forcefully expressed 
their approval through Walter H. Bennett 
and Julian Lucas, representing the Na- 
tional Brokers Association, has been ex- 
tremely helpful to your Committee in pre- 
paring the proposed draft and has the 
backing of brokers generally. 


The Federation of Mutual Fire Insur- 
ance Companies believes 


“that the fire insurance policy needs 
revision to provide a maximum protec- 
tion and fit to the maximum degree the 
needs of business and property of this 
day and that the legislation covering 
the policy should permit sufficient flex- 
ibility so that the contract may easily 
be acceptable to the changing needs of 
the future. We believe the steps now 
to be taken should give great weight to 
their effect toward achieving the great- 
est possible uniformity between states. 
We believe that our failure to sponsor 
and to support any sound and reason- 
able effort to improve the policy would 
be to shirk a responsibility that is an 
intangible but nevertheles definite part 
of the obligation the mutual companies 
owe to their policyholders. We believe 
that our companies have grown in size 
and in usefulness because we have rep- 
resented a policyholder interest and 
point of view and that our position in 
this matter should be controlled entirely 





by considerations of policyholder and 
not insurance company welfare.” 
This organization further recom- 
mends “that the Insurance Commis- 
sioners committee should undertake, in 
cooperation with responsible and rep- 
resentative interest, a study of the con- 
tract with a view to complete and com- 
prehensive revision, to simplify the 
contract, clarify the provisions and 
adapt it to the purposes and coverages 
for which it is almost universally used.” 


HE steck fire companies show little 
interest in the simplification and mod- 
ernization of the fire policy. The failure of 
the stock fire companies to respond is no 
doubt due largely to their belief that it will 
be difficult to secure the adoption of a new 
form by any substantial number of states. 
Your Committee is of the opinion that 
in view of the substantial progress which 
has been made and the general nationwide 
support which the idea has received from 
so many sources, the plan of achieving a 
modernized uniform fire policy should not 
be abandoned but that further efforts should 
be made in the interests of perfecting the 
policy and securing the backing of the states 
and that of the companies themselves. It 
would seem desirable from every point of 
view that the scope of the Committee be 
broadened and that the stock and mutual 
companies be asked to participate and ap- 
point representatives to serve as members 
of this committee and assist us not only 
in perfecting the revision but in securing 
the support of the insurance industry. 
Your Committee therefore recommends : 
That the life of the Committee be con- 
tinued for the purpose of preparing a sim- 
plified and modernized uniform fire con- 
tract to recommend to this Association. 
That the National Board of Fire Under- 
writers be requested to appoint two repre- 
sentatives to serve as members of this 
Committee and that the Federation of Mu- 
tual Fire Insurance Companies also be re- 
quested to appoint two members to serve as 
members of this Committee. 
Respectfully submitted, 
Louis H. Pink, Chairman 
J. C. Blackall 
C. E. Gauss 
Owen B. Hunt 
P. J. Dunn 
November 30, 1937. 


Form of Bill Recommended by the Commit- 

tee on Unauthorized Insurance Compa- 
nies of the Section of Insurance Law 
of the American Bar Association 


BE IT ENACTED BY THE LEGISLATURE OF THIS 
STATE: 

Section 1. Representing or Aiding Un- 
authorized Insurers.—No person or cor- 
poration shall in this state act as agent for 
any insurer not authorized to transact 
business in this state, or for another nego- 
tiate for or place or aid in placing insurance 
coverage in this state with any such in- 
surer; nor shall any person or corporation 
in this state in any other manner aid any 
unauthorized insurer in effecting insurance 
or transacting the insurance business or 
performing its contracts in this state, either 
by fixing rates, adjusting or investigating 
losses, inspecting or examining risks, act- 
ing as attorney-in-fact or as attorney for 
service of process, or otherwise, except as 
hereinafter provided; nor shall any person 
or corporation in this state for another 
make, negotiate for or place, or aid in 











negotiating or placing any insurance con- 
tract covering any property or risk in 
another state, territory or district of the 
United States with any insurer not author- 
ized to transact business in each and every 
state wherein such property or risk or any 
part thereof is located. The provisions of 
this act shall not apply to contracts of re- 
insurance or to contract of insurance cov- 
ering property of risks of transportation 
and navigation; nor shall they prevent an 
insurer not authorized in this state, or its 
representatives, from investigating and ad- 
justing losses or otherwise complying in 
this state with terms of its insurance cov- 
erage, in this state, if such contracts were 
written in a state where the insurer was 
authorized and at that time the property 
or risks were located or resident there. A 
motor vehicle shall be deemed to be located 
in this state, if it is principally garaged 
in this state or used and kept principally in 
this state. Any person or corporation vio- 
lating the provisions of this section shall 
be guilty of a misdemeanor. 


Sec. 2. Service of Process Upon Un- 
authorized Insurer.— 

(a) The issuance or delivery of a policy 
or contract of insurance in this state to a 
citizen or resident thereof by a foreign or 
alien insurer transacting business in this 
state without a certificate of authority 
shall be deemed equivalent to an appoint- 
ment by such insurer of the .. . of Insur- 
ance and his successor or successors in 
office, to be its true and lawful attorney, 
upon whom may be served all lawful pro- 
cess in any action or proceeding arising 
out of such policy or contract of insurance, 
and the said issuance or delivery shall be 
a signification of its agreement that any 
such process which is so served shall be 
of the same legal force and validity as if 
served upon the defendant. 

(b) Service of such process: shall be 
made by delivering and leaving with the 

. of Insurance a copy thereof and the 
payment to him of such fees as may be 
prescribed by law. The ... of Insurance 
shall keep a record of all process so 
served upon him. Such process shall be 
sufficient service upon such defendant pro- 
vided notice of such service and a copy of 
the process are, within ten days thereafter, 
sent by registered mail by plaintiff’s attor- 
ney of record to the defendant at its last 
known principal place of business, and 
the defendant’s receipt, or receipt of the 
postmaster showing name of sender of let- 
ter and name of person to whom letter is 
addressed, and the plaintiff’s attorney’s 
affidavit of compliance herewith are filed 
with the clerk of the court in which such 
action is pending on or before the return 
date of the process or within such further 
times as the court may allow. However, 
in no event shall plaintiff or complainant 
be entitled to a judgment by default, or a 
judgment with leave to prove damages, or 
a judgment pro confesso in a case where 
service is perfected under Section 2 hereof, 
until after the expiration of ten days from 
date service is perfected under the provi- 
sions hereof on the defendant. 

(c) Service of process in any such ac- 
tion shall in addition to the mode herein- 
above described be valid and legal if served 
upon any person within this state who, 
in the state on behalf of such insurer, is 

(1) soliciting insurance, or 

(2) making, issuing, or delivering any 

policies or contract of insurance, 
or 

(3) collecting or receiving any pre- 

mium for insurance or 
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(4) in any manner aiding or assisting 
in doing any of the things enu- 
merated in clauses (1), (2), or 
(3) of this subsection or has 
within . . . days done any of the 
acts and things mentioned above 
in sub-section (c) hereof; 

and a copy of such process is, within ten 
days thereafter, sent by registered mail 
by the plaintiff’s attorney of record to the 
defendant at the last known principal place 
of business of the defendant and the de- 
fendant’s receipt of the postmaster show- 
ing name of sender of letter and name of 
person to whom letter is addressed, and 
the plaintiff’s attorney's affidavit of com- 
pliance herewith are filed with the clerk 
of the court in which such action is pend- 
ing on or before the return date of the 
process or within such further time as the 
court may allow. 

(d) Nothing in this section contained 
shall limit or affect the right to serve any 
process, notice or demand required or per- 
mitted by law to be served upon any in- 
surer in any other manner now or here- 
after permitted by law. 


Sec. 3. Defense of Action by Unauthor- 
ized Insurer.— 

(a) Before any unauthorized defendant 
shall file or cause to be filed any pleading 
in any action instituted in the courts of 
this state against it, such unauthorized 
insurer shall either (1) file with the clerk 
of the court in which such action is pend- 
ing a bond with good and sufficient sure- 
ties, to be approved by the court, in such 
amount as the court shall fix, in an amount 
sufficient to secure the payment of any 
final judgment which may be rendered in 
such action or (2) procure a certificate of 
authority to transact the business of in- 
surance in this state. 

(b) The court in which any action is 
pending, in which service is made in the 
manner provided in subsections (b) and 
(c) of Section 2, may order such continu- 
ance as may be necessary to afford the de- 
fendant reasonable opportunity to comply 
with the provisions of this act and to de- 
fend such action. 


Sec. 4. Any person, firm or corporation 
or association violating any of the provi- 


sions of this act shall be fined not less 
than dollars nor more than 
dollars. 

Sec. 5. All laws or parts of laws in 


conflict with this act or any of its provi- 
sions are hereby expressly repealed. 

Sec. 6. Should any section or any part 
of this act be declared unconstitutional, it 
shall not invalidate the remainder thereof. 

Sec. 7. This act shall be effective upon 
its passage and approval as provided by 
law. 

e * * 


Report of the Special Committee on 
a Uniform Plan Affecting Insur- 
ance on Financed Automobiles 


T is recommended by the Committee 
that the Insurance Commissioners or 
Supervisory Insurance Officials of the vari- 
ous States adopt the following procedure: 
1—That insurance companies writing 
property insurance on financed automo- 
biles should supply every person in- 
sured thereby with a policy or full and 
complete information regarding the 
type of coverages, limits of liability, 
premiums, duration of the contract, 
whether double or single interest in- 
surance, and the terms and conditions 
of such insurance. Where required, 
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such policy or evidence thereof, should 
be countersigned by a bona-fide resi- 
dent agent in the state where the prop- 
erty is situated or located. 

2—That flat premiums used for insur- 
ance rates on financed automobiles, not 
taking into consideration the value of 
the property insured, should be disap- 
proved. Differential in rates based on 
a distinction between financed and non- 
financed cars should be likewise dis- 
approved. 

Your committee suggests that the life 
of the committee be continued for the 
purpose of further study of this sub- 
ject, so that further report can be 
made. 

Respectfully submitted, 

James M. McCormack, Chairman 
John C. Blackall 
Robert L. Bowen 








Professor Patterson Talks On 
Interstate Comity 


N A brief address to the National 

Association of Insurance Commis- 
sioners Convention, recently held in 
New York, Professor Edwin W. 
Patterson of Columbia University, 
who as Special Deputy Superinten- 
dent of Insurance of New York, has 
had a large part in the drafting of 
the proposed revision of the Insur- 
ance Code of his state, gave some 
valuable suggestions as to the super- 
vision of interstate insurance car- 
riers. 

He said that the laws of different 
states had developed along divergent 
lines, but fortunately were not so 
different as to preclude an agreement 
on basic requirements. 

“We all want safe insurance, fair 
contracts and adjustments, and pre- 
miums as low as is compatible with 
safety,” he said. “We all want to see 
the incompetent promoter and _ the 
crooked racketeer kept out of the in- 
surance business. But we may not 
agree on the precise regulations best 
adapted to attain these ends. To 
reconcile these conflicting ideas the 
principle of interstate comity must 
be invoked. This association has for 
more than a half century been the in- 
strumentality of interstate comity 
and the clearing house for the ad- 
justment of conflicting interests.” 

After referring to small companies 
that operate on special lines in en- 
tirely local territory, which have no 
place in interstate business, Professor 
Patterson continued in part as fol- 
lows: 

“The proposed New York law dis- 
tinguishes sharply between foreign insur- 
ers, those organized in other states, and 
alien insurers, those organized in other 
countries. The latter are required to keep 
on deposit or in trust, in the United 
States, assets equal to their liabilities on 
all policies issued on risks located in the 
United States. These assets are available 
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for the payment of the claims of policy- 
holders in every State, and the States 
which supervise these deposits are per- 
forming a valuable service for the protec- 
tion of all American policyholders. No 
safer form of regulation has been devised. 
The New York revision continues the 
existing safeguards with clarifications and 
modifications which will increase the ef- 
ficiency of this kind of regulation. 

“The separation of the life insurance 
business from all other kinds except ac- 
cident and health has gained all but uni- 
versal recognition during the past few 
decades. The New York revision con- 
tinues the existing New York law in this 
respect and proposes to make the separa- 
tion uniform within a limited time. The 
separation between casualty and surety, 
on the one hand, and fire and marine, on 
the other, is also generally recognized. 
The proposed revision makes no change 
in the New York rule, which requires 
foreign companies to stay on one side of 
the line or the other if they are to be 
qualified to obtain a license in New York. 

“However, the revision recognizes over- 
lapping between these two groups of com- 
panies to a greater extent than heretofore. 
Thus, collision insurance and water dam- 
age insurance (heretofore called ‘sprinkler 
leakage’) are available to both fire and 
casualty companies. Moreover, the re- 
vision is so set up that further overlapping 
of powers can easily be recognized, by 
amendment to the law, whenever the in- 
surance business as a whole seems ready 
for this step. It is not expected that the 
overlapping powers will ever include per- 
sonal injury liability, workmen’s compen- 
sation or surety powers. These branches 
of the business call for a high degree of 
specialization. 

“The basic objective of insurance com- 
pany supervision is the same today as it 
was at the middle of the nineteenth cen- 
tury, namely, the safety of the policy- 
holder. The insurer’s investments are a 
prime factor in determining safety. The 
investment laws of the various States 
differ in many details, yet they differ less 
in substance. The New York revision 
will, if enacted, continue the requirement 
that foreign companies must conform to 
domestic standards in substance.” 


Roeber Reports on New Ex- 


perience Rating Rule 

PROBLEMS ARISING OUT OF OCCUPA- 
TIONAL DISEASE, RETROSPECTIVE RAT- 
ing, supplementary rating plan and 
uninsured risk perplexities consti- 
tuted the burden of the annual report 
of General Manager W. F. Roeber 
to the annual meeting of the National 
Council on Compensation Insurance. 
He called attention to the fact that 
recently there has been a general 
tendency to provide an increase in 
the weekly compensation payments, 
to remove the limits on medical cost 
and to permit the injured employee 
to use his own physician—a trend 
which he expected would be even 
more marked in the future. In pass- 
ing he referred to new occupational 
disease laws having been enacted in 
Delaware, Indiana, Michigan and 
Pennsylvania during 1937. 
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Recent legislation in Alaska will, 
it is estimated, increase the compen- 
sation costs 10.4% ; in Connecticut 
4%; Florida, 14.1%; Georgia, 
2.9% ; Hawaii, 8%; Idaho, .5%; 
Illinois, .3% ; Indiana, 1.2% ; Iowa, 
3.6% ; Kentucky, 4.4% ; Maryland, 
5 Yo; Massachusetts, 3.7% ; New 
Hampshire, ._9%; New Mexico, 
13.4% ; Pennsylvania, 56% ; South 
Carolina, 18.5% ; Utah, 4.4% ; Ver- 
mont, 2.8% ; Wisconsin, .7%. 


The Joint Committee of the Claim 
Executives and Actuarial committees 
of the National Council recommended 
that the medical cost study plan in 
its present form be continued and 
information was given that over 
110,000 medical case reports had 
been received each month since Jan- 
uary 1, 1936. As to the retrospective 
rating situation, it was interesting 
to observe the showing of the report 
that within the administrative juris- 
diction of the National Council only 
twenty risks had elected that kind of 
coverage. The Actuarial Committee 
was continuing its study of the ex- 
perience rating plan which, in its 
revised form, would contain several 
important new features. An idea, 
known as the “multi-split” principle, 
has been adopted tentatively by which 
more emphasis is to be placed on the 
frequency of accidents than on the 
cost of infrequent severe accidents. 
It is possible under this rule to bring 
into the rating more recent experi- 
ence than is possible at the present, 
but no practical procedure for doing 
this has as yet been agreed upon. 


It was said that a special commit- 
tee of the Manual Committee has fin- 
ished a review of the rules of the 
present experience rating plan and, 
effective January 1, a revised plan 
is to be introduced. Included are 
certain specific rules applying to cur- 
rent interpretations and a more easily 
understandable outline of the re- 
quirements of the plan is presented 
through the removal of inconsisten- 
cies and ambiguities present in the 
now existing rules. 


The new eligibility requirements 
provide for an alternative determina- 
tion of eligibility for rating, the basis 
being either the premium arising in 
the latest year of the experience pe- 
riod, or on an average annual pre- 
mium within the experience period, 
instead of limiting eligibility to pre- 
miums developed in either the latest 
or two latest years. 

An effort is being made to intro- 
duce the Standard Voluntary Plan 
for supplying coverage to uninsured 
risks in Maine, the plan having been 
introduced during the year in Ten- 





nessee. Reference was made to the 
Statutory Plan for handling rejected 
O. D. and compensation risks re- 
cently enacted in Illinois and the 
National Council has been asked to 
serve at a central agency to collect 
engineering and medical data in con- 
nection with risks assigned during 
the period from July Ist, 1937 to 
October Ist, 1938, involving Occupa- 
tional Disease hazards arising from 
silica and asbestos exposure. The in- 
stance was cited of a case, which 
stock companies won recently in In- 
diana, ruling that the Statutory plan 
for handling uninsured compensation 
risks does not in that state apply to 
occupational disease coverage. The 
National Council and the Regional 
Committee of Indiana are studying 
this situation with the idea of form- 
ulating an appropriate procedure for 
uninsured risks in the state. 

In the fourteen states where the 
voluntary uninsured risk plan has 
been used there were 274 applica- 
tions for coverage. 195 were taken 
care of, 57 cases were not accepted 
by the employer and 22 cases are 
pending. As to experience, on 337 
risk assignments the earned premi- 
ums were $174,268. while the actual 
losses paid out and outstanding were 
$111,527. thus developing an average 
loss ratio of 64%. If about five 
unusually serious cases had not hap- 
pened the ratio would have been 
39.4%. 

Benefits of the program of test 
payroll audits were recited, this ac- 
tivity having resulted in a better 
understanding of some of the major 
difficulties surrounding the problem 
of the classification of risks. It has 
promoted the putting in operaiton of 
uniform practices among carriers in 
such controversial things as the treat- 
ment of commission to salesmen, 
proper method of handling executive 
officer remuneration and especially 
in instances where such officers hold 
active positions in a number of af- 
filiated concerns. The qualifications 
for experienced rating in Indiana 
was reduced on July 1, 1937 from 
$500 of average annual premiums to 
$250, thereby approximately doub- 
ling the number of risks subject to 
experienced rating in the state. 

Seven companies have joined the 
National Council since the last an- 
nual meeting, these being: Accident 
and Casualty, Winterthur, Switzer- 
land; Arex Indemnity, Chicago, Il- 
linois; Producers Mutual Liability, 
Chicago, Illinois; Producers Mutual 
Liability (for Indiana); Hawkeye 
Casualty; Insurers Indemnity (for 
Oklahoma) ; Iowa Mutual Liability 
and Republic Underwriters. 











Oddest Accidents 


(Continued from page 21) 


died of a skull fracture the same 
night. 

For Charles T. Carlton, 60, of 
Dallas, Texas, the hand of death was 
the sharp point of an automobile 
door handle. The handle caught his 
arm as the car passed him, tore out 
tendons. He died from pneumonia 
complications. 

Blowing up a tire may sound sim- 
ple enough, but it caused the death 
of W. C. McCorkle of Orlando, Fla. 
The rim flew off when the pressure 
reached 110 pounds, driving into 
McCorkle’s forehead two inches be- 
fore it bounced 35 feet away. He 
had forgotten to lock the rim after 
changing the tire. 

Two sisters, Mrs. Elmer Swanson 
and Mrs. Kermit Mason of James- 
town, N. Y., went picnicking together 
one afternoon, and returned at night 
to their respective homes. Later Mrs. 
Mason drove downtown to meet her 
husband. So did Mrs. Swanson. At 
a street corner they collided. Mrs. 
Swanson was killed, Mrs. Mason 
critically injured. 

Death was a remote subject to 
Mrs. Helen Mathers as she munched 
a sandwich at a roadside barbecue 
stand in Florida. She was killed in- 
stantly when a stolen car in the hands 
of a drunken driver ended, a 157- 
foot skid at the stand and crushed 
her against the concrete counter. 

It was a tragic coincidence that 
sent Lula Cathell of Hilton Village, 
Va., to the same hospital in the same 
ambulance in which only a few hours 
before she had accompanied a sick 
sister. She had retained the am- 
bulance to take her home. To obtain 
some rest she was lying on the 
stretcher. An emergency stop threw 
her against the front of the machine 
and caused a serious spine injury. 


Home Sweet (7) Home 

HEY were just playing at being 

grownups, the two little girls who 
dressed up in their mothers’ clothes 
—high heel shoes and all—and went 
for a walk on the roof of the apart- 
ment building where they lived. Lit- 
tle Lorraine Chinchar, 10, and Mari- 
lyn Murphy, 9, both of New York 
City, ended their little venture into 
maturity when the high heels tripped 
them, catapulted them five stories to 
death at the bottom of a narrow 
shaft. 

Not heeding his wife’s first call to 
dinner meant catastrophe for Arthur 
Forbes of St. Louis, Mo. When he 
continued to snore contentedly after 
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the first call, Mrs. Forbes rapped 
him on the head with the heel of her 
slipper. The second call cracked his 
skull, and he went to the hospital 
with a serious fracture. 

Schoolboy Andrew Blakely of Los 
Angeles thinks he’s a pretty lucky 
chap. He should! The intake for a 
sigh of relief after solving an arith- 
metic problem drew the metal bullet- 
shaped top from his pencil into his 
lung. Doctors searched three days 
for a similar pencil cap from which 
to model forceps for an operation. 
The cap was found, the forceps 
made, and Andrew’s life was saved. 

No freak accident story would be 
complete without one about the 
screwy things sleep-walkers do in 
their unconscious meanderings. This 
year the nosegay goes to Carl Roje, 
85, of Cleveland, Ohio, who dreamed 
someone was chasing him and 
jumped through a second story win- 
dow in his sleep. Rainsoaked ground 
35 feet below spared him more than 
a fractured ankle. 

Col. William T. Kennedy of New 
Orleans, who survived 43 operations 
performed as the result of World 
War injuries, sneezed at his home 
and broke a rib. 

Three-year-old Daniel Deals, col- 
ored, Pittsburgh, Penna., received a 
tragic safety lesson when he decided 
to try his new teeth on a nice, long 
wire, dangling over the side of his 
crib. He mouthed the wire, chewed 
it a little, and spat it out with a 
scream. His mouth was _ badly 
burned. He had been chewing on 
the extension line from an electric 
socket. 


Mrs. Emma Pinkerton of Sala- 
manca, N. Y., turned over in bed, 
fractured her right leg in doing so. 

There’s a good argument against 
flowing beards in this one. William 
Witte, 90, of Merrill, Wis., burned 
to death when his beard caught fire 
while he was lighting a cigar. 

Not many women would relish the 
idea of a Gila monster for a pet. 
Fewer still would kiss it good-by. 
Mrs. Lilly Holderness of Tucson, 
Ariz., had sold her pet Gila to a 
Californian, who held it up and sug- 
gested Mrs. Holderness kiss her pet 
good-by. As she bent her head the 
Gila monster clamped its teeth in her 
cheek and held on until its jaws were 
forced open with a pair of pliers. 

Common enough is that bit of fool- 
ery when a chair is pulled away just 
as someone is about to sit down. Not 
so common, however, was the case of 
Frank Skerry, 11, of Somerville, 
Mass., who really fell for the good 
natured fun, cracked his head and 
died. 
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Sheep shears and an electric grind- 
stone brought sudden death to Rob- 
ert M. Caldwell, 61, nephew of Col. 
EK. M. House, at his ranch near 
Houston, Texas. Caldwell was 
sharpening the shears on the grind- 
stone, when the wheel broke, hurling 
the shears against his throat, severing 
his jugular vein. 

A strange, almost unbelievable 
tragedy was enacted in a stable on 
the farm of Mr. and Mrs. Howard 
Harper of Dundas County, Ontario, 
Canada. When ten-year-old Douglas 
Harper approached a horse to pet it, 
the tail lashed around his throat, its 
long hair tangling to form a deadly 
noose. The father, who had been 
milking in the cow barn nearby, 
found his son’s body hanging from 
the animal’s tail—dead. 


Miscellaneous Division 
HARLES Cox of Macoupin 
County, Ill, was vigorously 

wringing the neck of his Sunday 
dinner, when the outraged hen made 
one final effort and laid her last egg. 
The momentum of the neck wringing 
threw the egg into Cox’s eye. Several 
days later a doctor removed egg shell 
from his eye. 

Al Coon of El Centro, Calif., says 
he’s going to be mighty careful of his 
right great toe in 1947. Twenty 
years ago it was smashed by an ex- 
press wagon. In 1927 it was flattened 
by a block of ice. This year it was 
crushed by a gasoline drum. 

Frank Randall, undertaker of Eau 
Claire, Wis., scratched his finger on 
a thorn while arranging a spray of 
roses on a’casket. An infection de- 
veloped. He died. 

M. C. Ruble of Parsons, Kan., was 
looking for a pair of crutches in a 
scavenger hunt. As he entered a 
store to buy them, he fell and 
sprained his ankle. He got the 
crutches, but not to take to the scav- 
enger hunt. 

One incident that will not appear 
in the official record of the corona- 
tion of George VI was what hap- 
pened when Viscount Falkland, de- 
scendant of Richard the Lion-Heart- 
ed, stepped up to pay his respects to 
the new monarch. The Viscount 
more than bowed to his majesty—he 
fell flat on his face before the throne. 
His feet had got mixed up with his 
robe. 

Cold weather set the stage for a 
number of freak accidents. J. W. 
Stanley of Springfield, Mo., was 
stuck last winter for three hours 
when his peg leg froze in the mud 
while he stumped along a road trying 
to hitchhike a ride. Another Mis- 
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sourian, J. Newton Jolliff of King 
City, bumped into a clothes line in 
the dark and couldn’t back away. 
The fluid in his eyes had frozen to 
the heavy steel wire. From Oregon 
City, Ore., comes one about a man, 
Fred Weiland, 85, who went to sleep 
with his bedroom window open and 
awoke the next morning to find his 
false teeth had frozen to his jaws. 

Other winter oddments: Mrs. Jane 
Pedulupe, 75, of Effingham, IIl., was 
afraid of slipping on icy streets, so 
she stayed inside and slipped on a rug 
instead. Susan Chiles of Kansas 
City, Mo., sent a poem to a news- 
paper describing the beauties of win- 
ter. The next day she slipped on an 
icy street and fractured her left 
wrist. Ashes sprinkled on a Chicago 
sidewalk didn’t keep Chester Budziak 
from slipping, and did cause tetanus 
when they cut into his knee. He died. 

Here’s one that has surprise, spec- 
tacle, sudden death and miraculous 
escape. A subterranean explosion in 
Chicago tossed a manhole cover high 
into the air. It soared swiftly over 
the top of a five-story warehouse, 
dropped down the elevator shaft of 
the building, struck the elevator op- 
erator, A. C. Day on the head, and 
killed him. Two other people in the 
same elevator were not injured. 

George Everett, 19, dozed content- 
edly on the bank of the Meramec 
river near St. Louis, Mu., fishing, 
ostensibly. Suddenly his line jerked. 
He opened his eyes just as a big cat- 
fish rose to the surface, spat and 
swam away. Doctors had to remove 
a fish hook from his nose. 

William Rademacher, 14, of Chi- 
cago, took careful aim with his rifle 
at a target, pulled the trigger, and 
shot himself in the ankle. 

In Youngstown, Ohio, Charles 
Westlake sat in a movie theatre, 
wriggled, suddenly was shot in the 
back by his own gun that had slipped 
from his pocket. 

Out for a touch of indoor exercise 
John Hickey in Oak Park, IIL, un- 
harnessed his bowling ball, stuck two 
fingers and a thumb into holes pro- 
vided for that purpose, took careful 
aim at the 10 pins and let go with 
a mighty swing. At this point the 
incident turns odd. The ball did not 
spin down the alley. It clung to 
Hickey’s fingers, described an arc at 
the end of his arm and landed on 
Hickey’s head north of the left eye. 

The ingenuity of little Patty 
Schutzer of Titonka, la., provides a 
very fitting end to this story of odd 
accidents. Little Patty found a new 
use for a can opener in defending her 
person against the spanking assault 
of her mother’s hand. At the critical 
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moment she grabbed the can opener, 
held it quickly over the point of at- 
tack. The hand in this case was not 
quicker than the eye. Her mother’s 
hand was punctured. Patty’s spank- 
ing was delayed until daddy returned 
from work, so she got it in the end 
after all. 








Fight Fires With Loud 
Speakers 


LOUD SPEAKERS HAVE BEEN FOUND 
SO SUCCESSFUL IN THE FIGHTING OF 
fires by the Chicago Fire Department 
that the City Council has appropri- 
ated $1,989 for the purchase of three 
such units. Fire Commissioner Mi- 
chael J. Corrigan stated that the 
speakers had proven their usefulness 
in recently conducted tests. 

The units are placed on searchlight 
trucks so that a senior officer at a 
fire can direct men inside the burning 
building, on roofs, and as far away 
as three blocks, with enhanced effi- 
ciency and no loss of time in the 
sending of messages. 


J. Howard Lumis Dies 
Suddenly 


J. HOWARD LUMIS, PRESIDENT OF 
THE PENN MUTUAL FIRE INSURANCE 
Company of West Chester, Pennsyl- 
vania died on November 29th at the 
Chester County Hospital after a two 
day illness. Mr. Lumis was seventy- 
seven years old. 

In addition to being President of 
the Penn Mutual Fire Insurance 
Company which office he had held 
since 1920, Mr. Lumis was a Direc- 
tor of the First National Bank of 
West Chester, a Director of the Dime 
Savings Bank, Treasurer of the 
West Chester Building & Loan Asso- 
ciation, President of the Board of 
Trustees of the Chester County 
Prison, and a Trustee of the Teach- 
ers State College. 
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Organize Field Mens Club 


A MUTUAL CLUB WAS RECENTLY OR- 
GANIZED BY FIELD MEN EMPLOYED BY 
various companies associated with 
the Eastern Federation of Mutual 
Insurance Companies, Pennsylvania 
Federation of Mutual Fire Insurance 
Companies, and the Pennsylvania 
Mutual Inspection Bureau. It was 
decided to call this organization the 
“Sparks Club.” Membership is open 


to all special agents, engineers and 
inspectors of tte above mentioned 
companies. 


The following were 





elected to office to serve for a term 
of one year: Charles H. Rich, Mar- 
ietta, President ; Eugene A. Dambly, 
State College, Vice Pres.; W. R. 
Walters, Harrisburg, Secretary ; John 
C. Beck, Harrisburg, Treasurer. 

Objectives of the club are to foster 
the spirit of cooperation and a gen- 
eral feeling of good fellowship among 
members. It further aims to extend 
individual knowledge of the business 
of fire insurance by exchange of in- 
formation and discussion of subjects 
pertaining thereto by members as 
well as, from time to time, invited 
guests, and to encourage practices 
which will accomplish the greatest 
good to the greatest number. 


Kansas Mutuals Meet 


APPROXIMATELY ONE HUNDRED 
FIFTY DELEGATES ATTENDED THE TWO 
day session of the 38th Annual Con- 
vention of the Kansas State Associa- 
tion of Mutual Insurance Companies, 
recently held at Wichita, Kansas. 

E. C. Mingenback, McPherson, 
was elected president of the associa- 
tion; G. W. Busby, Salina, Vice Pres- 
ident; and H. J. Ferguson, McPher- 
son, was re-elected secretary-treas- 
urer. McPherson was selected as the 
site of the 1938 meeting. 


November Fire Losses Higher 


FIRE LOSSES IN THE UNITED STATES 
FOR THE MONTH OF NOVEMBER TO- 
talled $23,849,673, an increase of $1,- 
041,176 or 5%, over the total for 
November 1936, according to an es- 
timate by the National Board of Fire 
Underwriters. November losses were 
$2,752,003 or 13% higher than the 
October 1937 losses. 

Losses for the first eleven months 
of 1937 are $8,676,475 under those 
for the same period of last year. The 
following table shows the losses for 
the first eleven months of 1936 and 
1937: 





1936 1937 

Se RT ee $27,729,930 $25,069,895 
Cs re 30,909,896 28,654,962 
rr 29,177,406 29,319,029 
NEN idiwasidess de 25,786,835 26,663,854 

Re are 21,479,380 21,437,739 
NE kk iewewes.ca 20,407,485 19,524,765 
JOEY coc cicccvscee Beene 19,812,485 
PRE 6a carcass 21,714,495 19,767,314 
September ...... 20,413,537 19,349,756 
October oo. cic ees 20,439,136 21,097,670 
November ....... 22,808,497 23,849,673 
Totals ....... $263,223,617 $254,547,142 
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Io property owners, employers and car 


owners, Muzua/ fire and casualty insurance 
offers a time-tested method of reducing 
cost with the maximum in quality of pro- 


tection and service. 


Membership in the American Mutual 
Alliance simplifies the matter of selection 
for anyone interested in the complete protec- 
tion afforded by legal reserve Mutua/ com- 
panies. The seal of the Alliance identifies a 


sound, ably- managed Mutua/ organization. 


THE AMERICAN MUTUAL ALLIANCE 


919 North Michigan Avenue, Chicago, Illinois 


THE NATIONAL ASSOCIATION OF THE FEDERATION OF MUTUAL 


MUTUAL CASUALTY COMPANIES FIRE INSURANCE COMPANTES 
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MAN'S 
HUMANITY 
TO MAN 


The obligations of an insurance 
company do not cease with judi- 
cious investment policies, economi- 
cal administration, prompt and fair 
settlement of claims, or in the reg- 
ular payment of dividends, but 
rather in the implied obligation 
that it safeguard and protect the 


lives of those whom it insures. 


Years ago Michigan Mutual established a safety en- 
gineering department that has an outstanding record of 
accomplishment in protecting the lives of its policyhold- 
ers’ employees. Further the Company maintains its own 
fine industrial hospital for the rehabilitation of its in- 
sureds’ workmen injured in the course of duty. Here the 
most modern equipment and facilities are directed by a 


competent medical and surgical staff of unquestioned 


NON -ASSESSABLE 
1912 


MICHIGAN MUTUAL 


163 MADISON AVENUE 


Twenty-Fifth Anniversary 
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ability. Here every effort is made to restore the injured 
to normal health, that they may again take their places in 


industry and competently perform their duties. 


Because of the Company’s reputation for fulfillment of 
obligations—because of its sound financial structure and 
because of the service it is rendering, Michigan Mutual has 
established a record of 25 years of insurance leadership. 


DIVIDEND-PAYING 
1937 


LIABILITY COMPANY 


DETROIT, MICHIGAN 


Telephone: Cherry 4800 
Writes Workmen’s Compensation—Automobile—Group Accident and Health—General Casualty Lines 
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